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INTERNATICAAL ATFAIRS 


RESULTS OF C&A SESSION ON STASDARDIZATION REPORTED 


East Berlin STASDARDISIZRUNG UND QUALITAET in German No 6, Aug 79, signed to 
press 12 .tul 79 pp 261-262 


[Report by Dr i.-iil. Paepke, engineer, Office for Standardization, Measuremont 
end Quality Control, on the 45th Session of the Standing Comission for Stan- 
dardization of CEMA in East Berlin on 3 Jul 79] 





one The summer sussion of the CENA Standing Comission for Standardization 
SxS) was held in Berlin from 30 Jume to 3 July 1979. Attending were dcelega- 
tions from all CZiA membor countries, the Socialist Federative Republic of 
Yugoslavia, the CZiA Institute for Standardization and the Council Secretariat. 
Also present wore ropresentatives from the “Interelectro" international cco- 
nomic organization. 


In his opening address on the occasion of the 30th annivorsary of CDiA Profes- 
sor Lilic, chairman of the SiS, praised the successes achieved by CitiA in the 
field of standardization, quality control and measurcment. He claimed that 
the SiS has provided a considerable contribution to growing cooperation and 
specialization as well as to the reciprocal exchange of goods between the CaiA 
member countrics. 


The discussion focused on the drafting of measures to imploment the resolu- 
tions adopted by the 32d and 33rd council meetings for the further perfection 
and advance of joint standardization efforts which are important for the tasks 
of the Complex Program of Socialist Zconomic Intogration, mainly the measures 
of long-rance target programs for cooperation (1ZPZ's). Involved here was 
the necessity of arriving at conclusions from carlicr results achiev.d in the 
(irafting, introduction and use of CZi\ standards with a view to cuarantccing 
their widespread adoption and use in contractual relations betwecn the inte- 
rested Cii.i countrics. The comlex topics for the drafting of C2ZiA standards 
by the Cli. organs in the 1981-1985 Five-Year Plan period for aiding coopera- 
tion and specialization as woll as the oxchange of goods were also coorcina- 
ted, and the 1960 plan of the CZiA organs regarding the drafting of Clu 
stancards was confiraed. These steps are designed to safcguard the quality 
of important products in the CZ.A countries and ensure improved interciangcoa- 
bility and coupling capacity. The actual SiS decisions are those: 





-- Concerning the aumual plans for the Cama 

plex tonics by the CEA orsans for the oo eee 1981-1985, the cain 
is on the LZPZ's moroved by the 32d and 33rd council meetings as well as 
specialization and coopcration agreements. This has already been done with 
regard to handling the 1950 plan. The proposal of the comlex topics 1981- 
1985 currently includes more than 80 percent. The council organs (the dele- 
gations of the various countries) must study the proposals so that there may 
be general asreca2nt on a 1961-1985 plan draft which ucets the roquircnents 
of mltilateral integration. 


is 


i 


The planned drai'ting and quicker adoption of CB‘A standards (no later than 
18 ponths after confirmation or at the time the respective agreements tae 
effect) are prerequisites for the realization of the acreed projects. It is 
therefore nocessary for the authors mumctually to complete the draft stan 
dards, for national coordination to be carried out in accordance with the 

GOR standardization decree, for draft standards wherever possible to be final- 
ly agreed at specialist conferences, and for wumresolved questions not to be 
postponed to the next commission conference. The preliminary confimation 
of drafts must be forthcoming in good time, so that the respective SiS ses- 
sion should be able to confirm the drafts to be submitted as plamed without 
first having to enter into multilevel discussions. Altogether vital is the 
subject matter of the CZ.A standard. We are here concerned with arriving at 
a standard of paramcters meeting advanced international rcquirements, the 
planned improvement of product quality in the CiiA countries, the dctcrmina- 
tion of requirements on interchangeability, reliability and durability in 
standards (including replacement parts) and national controls and guarantces 
for the adoption of such indices, Correspondingly incroesed is the responsi- 
bility of combines for thoir procucts and product development. Also growing 
is their responsibility for intcrnational standardization and the influence 
of inspection committees on the quality of the craft standards. 


-- The SiS dealt with the suggestions of member coumtry dcclegations for the 
“plan of the Clo1A countries cooperation in the fiold of standarlization 1961l- 
1985." Currently some 500 commrchensive topics are to hand for a.1 branches 
of the cconomy, wirich arise fran the LZPZ‘'s, cooperation and specialization 
agreoments as well as steps taicn to perfect the work of standardization. 
This applies to both the standardization-wise and metrolosical assurance of 
the projects mentioned carlier. The sugsestions are suimitted to the council 
organs for cooperation so that, from 1950 on, the drafting of appropriate 
Study programs may be planned and the confirmation of the 1981 comple: topics 
ensurcc, 


-- The SiS confirmed the "1900 plan of the CrlA organs for the preparation 
of Ci.A standards,” which includes some 1,900 topics and the volume of which 
corresponds tt) past years. As already c:plaincd it is wainly concerned with 
tasks aimed ct implomenting the LZPZ's and other agreciuents on production 
specializatica and cooperation. It tims helps the realization of the 32d and 
33rd council sxeting decisions. It is plamnec to confirm about 900 Clu 
standards in 1980, As the GOR is the author of vory many standards (second 








only to the USSR), the obligations to improve the efficicncy and perfect the 
work of CE1A impose on us the task primarily to craft nroduct standards at 
an aGvenced international level, which will help determine quality on the 
world marizet and stimulate the ccomomic develomment of the Cl mcobe> com- 
tries. In all this we cust begin by taking into account the requirements of 
the GOR economy. It is particularly important to ceet the necds of uaterial 
and energy manasoment. 


The tasi:s of the 1980 plan must be included in the plans of combines ad cn- 
terprises anc their implecentation in the various stages of wor: supervised. 


-- Following on the 89th E:0 Conference the SxS is also concermecd with the 
greater application of CcuA standards to the contractual relations between 
the countries. To implement the “convention on the application or Cou 
standards” all nations have adoptec some legislation to ensure introcuction 
and application. iiowever, the result does not yet correspond to the pote: 
tial or the requiroments, not even in the GOR. It will be necessary to dis- 
continue long-standing customs and include paramcters as a condition of bi- 
lateral or multilateral treaties rather than refer to standards orientin; 
to similar or sore demanding requireoents. That, after all, is the purpose 
of CEA standards. ilelped by the various ministrics the foreign trade enter- 
prises must procecd to alterations which will involve < noticcable change in 
the application of ClA standards. The legal basis has been provided by the 
“Decree on the Ci:A Standard.” 


The SiS confirmed 317 CA standards for machine constructior, the chonical 
industry, metallurcy, clectrical engincering/clectronics and industrial safe- 
ty technology; in the event 1,700 CliA standards wore thereby confirmed. 
This shows that the demand for the best possible quality applies not only to 
various characteristics but to the normative document as a whole. 


In the course of the 45th SiS Session the Ci‘ scientific production associa- 
tion “Interctalonpriber”" put on a show of control devices (prototypes and 
normal control covices), which perfectly illustrated the success of multi- 
laterally coordinated planned wor::. 


11696 
CSO: 2300 











INTERNATICNAL AFFAIRS 


NUCLEAR POWER SEEN VITAL TO CENA EXERGY PROGRAM 
West Berlin DIW-WOCHEDERICHT in German Vol 46 No 35, 30 Aug 79 pp 363-368 


[Report by West German Institute for cconomic Research: “ixpansion oi Nuclear 
Energy to insure Cic‘A Self-Suificicncy in Enerzy"; 


[Text] With respect to their energy policies the Zast Zuropean countries 
united in the Council for Economic Mutual Aid (Ci‘A) have always assigned 
top priority to “security of supplies.” This is reflectec in foreign trade 
data as well as in the structure of primary energy use. 


Demand for cnersy raw materials is mainly met from internal Bloc resources. 
The Soviet Union and Poland have export surpluses, the other CDiA cowntrics 
are compelled to meet an increasing proportion of their energy needs vy it~ 
ports, mainly from the Soviet Union. Imports from third countries--only 
about 3 percent net of dasestic requirements--are of less significance. 


The structure of onergy use also documents the effort for self-sufficiency: 
Nearly 60 porcent of the primary energy produced in the smaller CDi. coun- 

trios (CEA excluding the USSR) is generated by brown and hard coal usually 
available at hone. 


If the C2iA countries intend to maintain their Bloc self-sufficioncy--and © 
this scems indicated by strategic as woll as econaazic considerations--tixy 
are forced into greater cnergy savings and the devolopcent of new onerry 
sources. Other than the USSR only Poland is in a relatively satisfactory 
situation, thaniss to its hard coal deposits. The othor East Zuropean coun 
tries were able in this decade to raise their dowestic outout by only 1.5 vor 
cent per @imm, while douestic consumption rose by nearly 4 percent amwmally. 
The ¢. pansion of energy imports from the Sovict Union is encountering growing 
resistance. Yor one USSR encrzy exports arc that country's most important 
source of revenues in trade with the West; in 1978 they yielded 60 percent 
of foreicn currency carnings. At the sae time any further rise in Soviet 
energy procuction »resonts increasing difficulties, because it must come in 
those rogions of Siboria, which are far renmovod fram the consumers and 
sparsely populated. Tho Sovict Union has already amounced that its fuel 











and energy deliveries to “he partner nations will rose only half as 
the coming 1981-1985 Five-Year Plan period than they did up to now 





1971-1975 560 million tons [ 
1976-1980 ; 800 million tons Six (+ 43 vercent) 
1981-1985 960 million tons ( 








Against the background of the impending supply bottleneck, energy savings as- 
suze increasing importance. In view of the high rate of enerry consumtion 
in all the CZiA countries, the possibility for savings ceriainly exists. 


Table 1--Primary Energy Consumption in Tons SKE (per resident) 





1977 


GOR 

CSSR 

USSR 

Poland 

Bulgaria 

Romania 

hungary 

For comparison's sake: Federal Republic of Geruany 
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Sources: Statistical yearbooks of CEA and the CHA moanber coumtrics. 1978 
Statistical Yearbook for the Federal Republic of Germany. 








To enforce savings, energy consumption standards were reexaained in most CEA 
countries and price increases imposed for energy used by industry and/or do 
mestic consuscrs. Gasoline prices, especially, have cireacdy achieved a vory 
high level. Romania in fact is now willing to sell gasoline to forcigners 
fran socialist countries only against Western currencies. 


The smaller countrics also intend to achieve savings by transferring more 
energy intensive industrics to the USSR. The CHA, countries adopted such a 
decision at this year's council mecting in Moscow. 


Still, none of these measures suffice to absolve the CIA countries fron the 
reed to develop now energy sources. That is why the cast Suropoam countries 
plan for the intcnsive build-up of nuclear energy. Adnuittecly the use of 
solar and wind powor as well as of geothermal enorgy is also to be dcevelooed. 
The Sovicts, thouch, do not rate vory hichly the effects to be achioved there- 
by. Only Ranania has already publistec a long-range energy concept provicin; 
for now cnercsy sources (including solar cnorgy) to male a substantial contri- 
bution to cloctric gnergy production--about 10 percent in 1990, at least 

20 percent in 2000, 














Table 2--What is the Cost of 100 Liters of Premium Gasoline as a Percentage 
of Monthly Gross Income (August 1979) 





Bulgaria 64 
Poland ° 34 
Hungary 33 
Konania 33 
CSSR 30 
GR 17 
Soviet Union 13 
For comparison's saxe: Federal Republic of Germany + 





Sources: 19/8 CZiA Statistical Yearbook; plan fulfillment reports by the 
CHA countries; iZUES DEUTSCHLAD, 6 July 1979, 21/22 Juiy 1979, 
27 July 1979; FRAISFURTER RUNDSCHW, 30 July 1979. 





Target: About 25 Percent Nuclear Power Contribution in 1990 


Currently in: talled in the Duropean CEA member countries are nuclear power 
plants with a total capacity of 12,860 ii! [megawatt j, 10,000 ti of which are 
located in the Soviet Union. Nuclear powr plants therefore provide sauce 

4 percent of electric energy output capacities in Cau--the share of muclear 
energy in the LSuropean Cocmmmity is twice that. Only the GoR, Bulgaria and 
the CSSR have joined the Sovict Union in operating nuclear power plants. 
However, all other CZiA member countries have begun to construct the neces- 
sary plants. At the boginning of the current five-year plan period it was 
intended that nuclear powr plants with a total capacity of more than 

24,000 iW should begin operations in the total CZiA region by 1950; 6,000: 
wore to be contributed by the smaller C2. countries. 





Actual data on the further expansion of nuclear power plants are available 
only for the sualler Citi coumtries inclucing the People's Republic of Cuba, 
In accordance with a general agreemont signed in 1977 these coyntrics intend 
to raise their nuclear power plant capacity to 37,000 by 1990." If this goal 
were achieved--sicnifying a tenfold irerease in the 1979 capacity--plus the 
growth in total electric energy production capacities of 5 percent (6 percent) 
per awum, the nuclear cnerzy contribution in those countries would rise to 
a@ total of 25 nercent (20 percent). The savings of conventional fue}s thus 
made possible are claimed to be on the order of 75 mili.on tors Su,’ that 
is some 8 percent of the primary onergy consumption of these countrics esti- 
mated for 1990, Io accurate data are yet available for Soviet expansion 
plans. Various reports indicate that nuclear power plant capacitics there 
are to be raised fraa 10,000 ii/ now to 100,000-110,000 it’ by 1990.° In that 
case nucloar crnergy would in the USSR also provide more than 20 percent of 
clectric energy production canacitics. Two nuclear power plants with a 
output of 4,000 i3/ each are to be constructed in the USSR with the financial 
participation of other CiiiA countries. The loans are to be repaid over a 
prolonged period by deliveries of clectric onergy. Agrecment has bee 














achieved on the constriction of a plant in iimel’nitskiy (Ukraine), the 
costs of.which are to be met to 50 percent by Poland, Czcchosloval:ia and 
Hungary. Frou 1951 on this plant is to supply 12 billion kwh (kilowatt 
hours} annually to these countries. 


Table 3--Poer Plant Capacities in CEA (Extensic: and Plaming te 1990 in 1J) 











In Operation Planned 

Late 1975 iiid-1979 1980 1990 
USSR Ws 550 9,980 18 , 500 110,000 
Gor 960 1,400 2,280 9,000 
Bulgaria 880 880 1,760 4,760 
CSSR 140 580 1,460 10,600 
Hungary - - 440 3,300 
Poland = = - 4,800 
Ronaiia - . ~ 3,960 
Cuda - - - 1,320 
Total 7,480 B40 24,440 147,340 
CoA excluding USSR 1,980 2,860 5,940 34,340 





1) Soviet dats on power plant capacities are inconsistent. As a rule they 
relate to plats subordinated to the Ministry of Electricity (1975: 4,700 i3/). 
When adding the various data, however, we obtain a larger figure (5,550 :3/). 
Soe Leslic Dienes and Theodore Shabad: "The Soviet Enorcsy System," Toronto/ 
Loxdon/Sydney 1979, p 152. 


Sources: TRYDU‘A LUDU, 27 June 1979; *ZUER WEG, 26 July 1979; RUDE PRAVO, 
29 Narch 1979; MACIRICHTE FUER DE! AUSSEIADEL, 30 liovember 1976; 
DIW calcuiztions. 





To replace the largest possible proportion of conventional energy suppliers, 
mucicar energy in the USSR is intended not to be used for clectric encrry 
production only. «4 beginning has already dbeon made with the construction of 9 
muclear thermal plants for the production of lowgrade hoat to suvply citics. 
They aro Curronthy eoing uD in Gorki and Voronezh--that is directly in ro- 
sidential arcas. v The fast breeder reactor alreacy in oporation on the 
Caspian Sea since 1973 is used to produce fresh water. 


To oxpedite the oxpansion of nucloar cnergy a factory was duilt in Volgodonsk 
(Soviet Union) for the mess production of thermal reactors and the necessary 
turbines. Lach or these is to have a capacity of at least 1,000 is?. This 
factory began to o:erate in late 1970; the first 1,000 ic/ reactor, 4s to be 


ad 


Gelivered in 1951. The ultimate capacity is said to be 3,000 :3i, 


Whilo the first nuclear power plants were almost omciusively made in the 
Sovict Union, @ Givision of labor anon; the CLA coumtrics has now bx gn 
agreed within the scone of the so-called lonc-range target prograns.+ 














ispecially the CSSR is to join the USSR in providing a substantial contribu- 
tion to the construction of nuclear power plants: It will manufacture pres- 
surized water reactors (440 and 1,000 MW), steam generators, wain circulation 
pipeiines and pumps. Nearly 30 percent of the investment expenditure car 
markcd for neavy machine construction in the period 1976-1980 was spent on 
the construction of the capacities needed for that purpose 14 


Table 4--Zlectric inergy in CEiA in 1977 
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icy: 
1. Capacity 
2. Doacstic consumption 
3. Total liv 
4. Percentaze of nuclear power 
5. Dillion icjh 
6. Percentage growth 
7. Per resident in 1,000 iiwwh 
& Bulgaria 
9. Czechoslovakia 
10, GOR 
ll. Polanc 
12. Romania 
13. tiungary 


14, CHA (6) 
15. Soviet Union 
16. CEA (7) 
17. Footnote: 1) Percentage change compared to the previous year; 1970/ 
1960 or 1975/1970 armmual average. 
1&. Sources: Statistical yearbooks of the CEiA countries and CZiA it- 
self, various years; DIW calculations. 














Arrears in the Expansion of Nuclear Imergy 


It is doubtful, though, whether it will be possible actually to carry out 
these aibitious e:mpamsion programs. So far the expansion efforts have always 
been charactcrized by nonfuliillment of the plans. > The aDansion prograa 
for miclear energy enacted at the 24th CPSU Congress in 1971, for exazple, 
provided for the construction of 30,000 i3] of additional camacities in the 
USSR in the period from 1971 to 1930/1982. The current 1976-1980 Five-Year 
Plan set the camacity target for 1980 at only 19,999 i3/. In the meatize no 
more than 10,000 i3/ have become operational, and even the reduced 1980 target 
camot possibly be achieved, 


Similar delays have occurred in the smaller C=A comtries, especially 
Romania, tiungary and Poland. These comtries will not start gnerations in 
their first nuclear power plants until well into the 1900's.*" Initially the 
total capacity in the sualler Ci-A countries was to be expanded to more than 
7,000 i5°* by 19380; so far no more than 2,900 i3/ are available. 





This delay is probably duc mainly to insufficient capacitics in machine con 
struction anc other sunvly industries,4° Purthernowe, so far the Soviet 
Union is still more or less the sole supplier of nucicar powr plats within 
CEMA. 


Still, outstanding problems regarding control technology may also have con- 
tributed to the delays. Earlier Sovict safety ucasures with regard to reactors 
were mot geared to the provision of specific precautions against ail possible 
mishaos. For example: Only the fifth blocl: in the iovovoronezh nuclear powcr 
plant currently under constructicn (it is the prototype of a 1,000 !3/ pres- 
surized water reactor) has been equipoed with an emergency cooling facility 
and a conercte pressure tank, The smaller C2.A countries will adop these 
safety facilities only /7ith the construction of 1,000 ii! reactors. 


The USSR is obviously interested in obtaining access to Wester technolosy 
by way of the importation of nuclear power plats or scicntific-technological 
cooperation acreciuents such as are in effect with France in the sector of 
the fast breecer reactor, This is also quite important for the potcntial 
e:sports of Sovict nuclear power plants. The nuclear power nant supplied to 
Finland, for cxamic, had to be cquinped with Western control devices. The 
prototyne facility thercby created is likely to have facilitated the suc- 
cessful conclusion oi delivery contracts with Libya and Turkey. 


Outlooi: 


To be able to maintain their far reaching independence in matters of energy 
supplics within the bloc, the Cai cowmtries decided to spced up the con- 
struction of nuclear paxr plmts. according to the plans nuclear nower 
plants with a total capacity of 140,000-150,000 ii) (includinz 37,000 i537 in 
the sizaller Zuroncean C-24A countries and Cuba) are to be installed by 1990 
and satisfy 20-25 »crcent of clectric energy needs, and as much as 33 por 
cent in the curopean part of the USSR. 











Table 5--Nuclear Power Plants in Operation in CEMA (as of June 1979) 
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1. Comtry/location 
2. Total capacity 

3. Reactor units in iV 
4, Start of overations 
5. Reactor tyne - 

6. USSR-total 

7. Obninsk 

8, Troitsk (Siberia) 
9 

10 

ll 
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Beloyarsk 
Novovoronezh 

. Ulyanovsi: (Dimi trovgrad) 

« Shevchenko 
13. Kola (laxrmmansk) 
14, Bilibino 
15. Oktyemberyem (HMetsamor-Armenia) 
16, Chernobyl 
17. GDR--total 
18, Nuclear power plant 
19, Bulgaria--total 
20, Czechoslovalza--total 
21. Footnotes: 1) GR = pressure pipe reactor; DWR - pressurized water 
reactor; SWR - boiling water reactor; GGR = gas cooled reactor; 
SNR = sodium cooled fast breeder reactor.-- 2) 200 Iii of this are 
used to produce fresh water.-- Compiled from data in technical pa 
pers (nuclear energy, atonic management, energy technology), also 
NEUES DEUTSCHLAND, 8/9 November 1975. 








The use of fast breeder reactors is to compensate for the increasing shortage 
of uranium. Prototypes are already in operation (Shevchenxo) or under con- 
struction (Deloyars!:). Within the noxt few years it is intonded to develop 
an optimm reactor suitable for incustrial use. It could be operational on 
a broad basis in the 1990's. These reactors--according to the demands made 
on the clopers=--are to double their plutonium output within less than 

6 years. In the 1990's nuclear thermal plants are to make a strong contri- 
bution to the supply of heat in the USSR and the other CA countries. Their 
operation could save about 200 million tons of oil. 


However, despite the comprehensive construction plans it is doubtful whethor 
the Cil‘A countries will be able to achieve their goals. For one the realiza- 
tion of the nuclear energy prograa largely depends on the significant e:pan- 
sion of supply capacities for the nuclear power plants. For the other it is 
certainly not feasible to conclude fro the unilaterally favorable appraisal 
of nuclear power by oublic bodies in CHA that safety problems are deemed 
irrelevant. The mass media of the Zast European countrics always repgesent 
muclear energy as a1 cnvirormmentally harmless and safe cicrcy sourco. 
Lately, though, it has been admitted that the “use of nucloar energy on a 
large scale does imply tho possibility of certain complications. "¢ We can- 
not cz:cluce speculations, therefore, that events such as the Harrisburs 
nuclear powor plant mishap may also result in delays in the expansion of 
nuclear energy in CZ iA, 


1l 





4. 
oe 


7. 


10, 


ll. 


FOOTIOTES 


See S. Pomasanov, A. Yalusin, “Development of COA Integration in the Encr~- 
gy Sector," VOPROSY EXONOMIZCI No 6/1976, and EXONOMICIIESKAYA GAZETA No 27/ 
1979, p 5. . 


The coummuique issued after the 33rd council meeting mentions "agreements 
on the expansion of the production of energy intensive chemical products 
in the USSR (ammonia, methanol and polyethylene) in exchange for small 
tonnage and less energy intensive products.” See NEUSS DEUTSCHLAID, 

30 June/1 July 1979. 


See Ilie Serbamescu, “Romania's Energy Strategy," LUA No 31/1979, p 30. 
See PRAVDA, 29 March 1979 and DIE WIRTSCHAFT No 7, 13 July 1978. 
See DDR-AUSSE]AWIRTSCHAFT No 48, 29 November 1978. 


According to reports by the Soviet Minister of Energy and electrification 
the total C&A nuclear powcr plant capacity is to amount to about 150,900 ii 
by 1990. See NACIRICHTEN FUR Do AUSSEXHANDEL, 3 July 1979. According to 
another source nuclear power plants in the Zuropean USSR are to procuce 
roughly one third of all clectric energy by 1990. This report is consistent 
with the 110,000 13) goal if we assume a 6 percent amnual growth for total 
electric energy production capacities and a regional distribution of 2:1 
between European and non-Luropean capacities in the USS? by 1990. See 
Anatoliy Alcl:sandrov: "Scientific-Technological Progress and Nuclear =ner- 
gy," Ei DES FRIEDENS UD DES SOZIALISI@S, Prayue 1979, ilo 6, p 749. 


Total estimated costs amount to 1.5 billion transferable rubles. Poland 
will pay 0.4 billion, the CSSR 0.24 billion and Hungary 0.11 billion trans- 
ferable rubles. See RUDE PRAVO, 30 March 1979, 


See NEVES DEUTSCHLAND, 30 June/1 July 1979. 


From 1990 such nuclear heating plants may be built clso in Poland and 
Czechoslovaliia, See A1¢rzej Szozda, "Develomment of uwlectric Unorgy in the 
People's Republic of Poland 1950-2000," EXERGIZETSCZL: No 5/1979, p 163, 
and RUDE PRAVO, 21 December 1978, 


Concerning the safety problems involved it is noted that these power plants 
are sO saic that they do not represent any danger to the public. Sce 
Anatoliy Alel:sancrov, "Outlook for inergy," NEUES DEUTSCHLAND, 21/22 April 
1979, 


"In 1990 the construction of such thermal plants will maicxe sense for se- 
veral hundred localities in the USSR, because it will facilitate the saving 
of a large quantity of oil, corresponding to about a third of the country's 
current oil production." See Anatoliy Aleksandrov (note 6), p 750. 


12 





12. See NSUES DEUTSCHLAND, 17 August 1978 and 19 December 1978. 


13. A corresponding azreement o1 th: specialization of the production of 
muclear power plant equipmciit has becn enacted by the 33rd C&iA Council 
Meeting (1979). Sce DIZ WIRTSGIAFT No 7/1979. 


14, In addition the fo llowing specialization is envisaged: "The People's 
Republic of Bulgaria taves on the production of systems for biological 
protection as well as of fixtures, and the Hungarian People's Republic 
that oi mechanisms for reactor operation as well as of ec ilmment for 
specialized water purification. The People’s Republic of Polanc will 
produce condensers and generators." See DDR-AUSSENJINISCIAFT No 45, 

29 November 1978, and AUSSEMMANDEL DER TSCGIISCHOSLOJAEI, No 5/1979, 
pp 14 f. 


15. See also "Trends of Electricity Supply in Eastern Europe--Zxpansion of 
Nuclear Powr Plants in CLA," edited by Jochem Betikenhagen, DI- 
WOCHENDERICHT iio 51-52/1975. 


16. Currently the following completion dates are planned: Poland 1983/1984, 
Hungary 1980/1931, Romania after 1985. Sec TiYOUNA LUDU, 235 Jume 1979; 
UL;GARISCILER AUSSE:HANDEL No 2/1976, p 17; NUER WEG, 13 July 1979. 


17. DDR-AUSSEVJIRTSCHAFT, 23 July 1975. 


18. See also PRAVDA, 11 May 1978 and IZVESTIYA, 10 July 1979, indicating dif- 
ficulties in the comletion of the fast breeder reactor at Deloyarsk. 


19. See RUDE PRAVO, 21 December 1973. 


20. See Anatoliy Alclisandrov (as note 6), p 746. Aleksandrov here clains: 
"The United States, for instance, chose the wrong a>proach in the dovel- 
opment of breeder reactors, by which plutonium doubles within 15-20 years. 
It is impossible to build up muicliear onergy to develop in the long term 
and supply itself with fuel, given such a rate of production of new fuel." 


21. “If even the slightest dacer to the public nad been in evidence, not a 
single nuclear power plant would have been constructed either in our 
country nor in other socialist countries, howover desirable it nicht 
have been from the econoaic aspect." Andranik Petrosyants, chainian, 
State Comittee for the Utilization of Nuclear Energy,” SOWJSTUNIG HEUTE 
No 1-2/1977, pp 16 ff. 


22, Anatoliy Aleksandrov (as note 10). At the same time these probleus are 
Gescribed as engineering problems auenable to reliable resolution. 
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BOOK ON INDUSTRIAL ACHIEVEMENTS, PROSPECTS REVIEWED 
Tirana PROBLEME EKONOMIKE in Albanian No 2, Apr-Jun 79 pp 129-136 


[Review of Hasan Banja's and Veniamin Toci's book “Arritje e Perspektiva 
te Industrise ne R P S te Shqiperise” ["Industrial Achievements and 
Prospects in the People's Socialist Republic of Albania”] by Iljaz Fishta, 
published by the 8 November printing house, Tirana, 1978] 


[Text] The policy pursued by the People's Socialist Republic of Albania 
for the socialist industrialization of the country and the results achieved 
in the years of the people's government convincingly speak about the cor- 
rectness of the party's Marxist-Leninist line, the creative implementation 
of Marxist-Leninist teachings in the building of socialism and the selfless 
work of the working class and other working masses. As a result of this 
correct policy, Albania has been industrialized at rapid rates; it has been 
transformed from a backward agrarian country into an agrarian-industrial 
country and is continually progressing toward its conversion into an indus- 
trial-agricultural country. 


The book “Arritje dhe Perspektiva te Industrise ne RPS te Shqiperise” 
(“Industrial Achievements and Prospects in the People's Socialist Republic 
of Albania"), written by Prof Hasan Banja and senior scientific collaborator 
Veniamin Toci, broadly deals with the process of the socialist industriali- 
zation of Albania from the beginning up to present days. It refers to the 
policy pursued by the Albanian Workers Party and the victories achieved by 
the Albanian people in this field. The Socialist industrialization in the 
People's Socialist Republic of Albania is treated in large proportions in 
this book for the first time in our economic literature. 


The authors have done a serious work in hrndling the process of the social- 
ist industrialization in Albania from the positions of Marxist-Leninist 
theory of the party and of Comrade Enver hoxha's teachings. The book 
speaks about the correctness of the line pursued by the Albanian Workers 
Party in the building of socialism and, particularly, of the socialist 
industrialization of the country. The authors affirm that the Albanian 
Workers Party has acted in accordance with the general Marxist-Leninist 
principles of socialist industrialization, implementing them according to 
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the concrete conditions of Albania. They stress that the policy of social- 
ist industrialization has been executed in the bitter class struggle 
against our enemies inside and outside the country, especially, in the 
struggle against the modern revisionists of all hues--the Titoites, the 
Soviet social-imperialists and down to the Chinese revisionists. Stress- 
ing this true fact, the book is permeated by the great idea that the so- 
cialist industrialization of Albania has not been and is not a gift nor 

a “charity” from other people; on the contrary, it has been, is and will 
be the work of the Albanian people, headed by the party led by Comrade 
Enver Hoxha. 


The book contains 10 chapters in addition to an introduction and a fore- 
word. 


In the introduction of the book, ("When We Open the Curtain of the Bitter 
Past"), the authors analyze the situation of industry before the libera- 
tion and present it in a correct manner. The authors prove with facts and 
conclusions that the landlord and bourgeois clique of Zog, which had come 
to power with the support of the domestic and foreign reactionaries in 
December 1924, executed an open-door policy, thus, putting in auction the 
wealth of the fatherland. The assault of foreign capital was particularly 
intensified immediately after Zogu's assumption of power when oil conces- 
sions were granted, especially, following the bank agreement and the SVEA 
[Societe ser lo Sviluppo Economico Albania; Society for Economic Develop- 
ment in Albania] loan, concluded on 15 March 1925. As a result of this 
agreement and other agreements concluded later between fascist Italy and 
Zog's government (the agreements of June 1931, March 1936 and so forth), 
Italian capital step by step intruded the various economic branches of 
Albania, especially industry. 


The penetration of foreign monopolistic capital, especially Italian 
monopolistic capital, had serious consequences for the Albanian economy 
and industry. Foreign capital gave the Albanian economy a unilateral 
character in general and limited the sphere of action of the national 
capital. Above all, the penetration of Italian capital was placed com 
pletely at the service of fascist Italy's policy of occupation of Albania. 


The authors stress that under the conditions of occupation, a real rush 
of Italian capital began in the Albanian economy, which was planned and 
savagely exploited. 


In Chapter 1, the authors analyze the socialist nationalization of industry. 
They begin this chapter more correctly by pointing out that as a result of 
the victory of the People's Revolution, Albania was put onto the road to 
the building of the socialist society. Here it is indicated that one of 
the first revolutionary measures of the people's government, following the 
liberation, was the expropriation of the foreign bourgeoisie and national 
bourgeoisie and the creation of the socialist sector in industry and in 
other branches of the economy. So, the authors stress, once and forever 
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an end was put to the economic exploitation of Albania by foreign capital-- 
a fact that was also reflected in the constitution of our socialist state. 


Based on party documents and on Comrade Enver Hoxha's works, the authors 
show that after the implementation of the first revolutionary changes, the 
party led the people on the road to further socialist development. Indus- 
trialization, as the authors correctly outline, became the work front to 
remove the country from its great backwardness and give to production a 
modern base, worthy of socialism. 


The authors devote a special chapter to the need for and characteristics 

of socialist industrialization in Albania. After stressing that indus- 
trialization is one cf the main recuirements for the building of socialisna, 
the authors correctly and in a documented way present the factors that make 
socialist industrialization a necessity, such as: the need to provide the 
political power of the working class with the material-technical base for 
great socialist production, the need to continuously reinforce the positions 
of the working class, as the backbone of the dictatorship of the proletariat, 
the need to equip economic branches with modern technology to comprehen- 
sively promote the development of agriculture, and the need to develop the 
technique and technology of production and so forth. 


In this chapter a special place is dedicated to the policy of industrializa- 
tion carried out by the Albanian Workers Party during the entire process of 
the building of socialism in Albania. The authors have correctly general- 
ized the characteristics of this policy. They point out that party policy 
has seen the simultaneous and harmonious development of industry and agri- 
culture as its main characteristics, considering industry as the leading 
branch of the economy and agriculture as the basic branch; that the party 
has pursued the course of giving priority to the development of the heavy 
industry, which is the heart of industry; that our industry has been devel- 
oped at a rapid rate; that the development of industry has been carried ou* 
in such a manner as to have expanded the execution of the revolutionary 
principle of self-reliance step by step; and that, by giving priority to 
heavy industry, light industry has also been developed at the same time 

and so forth. The authors stress that this policy has provided the complex 
development of industry, insured the territorial distribution of industry 
and has better united, from the political and economic point of view, the 
working class with cooperative peasantry, as well as industry with agricul- 
ture, and has led to the rapid development of the country on the road to 
socialisn. 


The resources from the accumulation of socialist industrialization are 
treated in Chapter 4. The authors, generalizing the historic experience 

of our socialist construction, prove that the socialist state cannot use 
methods already used by capitalist states and that socialist industrializa- 
tion is based on its own resources, the resources of socialist accumula- 
tion. Life has proven that internal resources of accumulation, creative 
work, energies and talents of the broad working masses have been and remain 
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the decisive factor for the country's socialist industrialization. Our 
party, Comrade Enver Hoxha has pointed out, has defended and is defending 
the point of view that self-reliance is not a temporary and situational 
policy; on the contrary, it is an objective necessity for every country, 
big or small, advanced or backward country, and a principle that can be 
executed both in liberation wars and the proletarian revolution and in the 
bu: lding of socialism and the defense of the fatherland. 


The process of the formation of the resources of accumulation, its dynamics 
and structure in the years of the building of socialism in Albania and the 
use of accumulation for the needs of economic development on the road to 
the complete construction of the socialist society--all are correctly 
analyzed in the book. Analyzing this problem, the authors correctly pre- 
sent the Marxist-Leninist policy pursued by the party in the field of 
investments and outline that this policy has provided the direction of 
funds, first of all, for the development of material production, in which 
investments for industry come first. This policy of accumulation, it is 
said in the book, has provided the high rates of development in the economy, 
especially, in industry. 


In Chapter 5 of the book, the authors examine the transformation of Albania 
from an agrarian and backward country into an industrial-agrarian country. 
The authors note that Albania began the road to industrialization from a 
very insignificant base, when even those few factories and primitive work- 
shops that existed or those petroleum and mining resources that were ex- 
ploited by foreigners had been destroyed by the fascist invaders and their 
lackeys. The struggle of the Albanian people, led by the party, for the 
restoration of industry, overcoming difficulties and obstacles, and for 
Starting the course of the socialist industrialization of the country are 
correctly handled in this chapter. 


It is explained in the book that the process of industrialization was car- 
ried out in the struggle against domestic and foreign enemies from the 
beginning. The book stresses the principled struggle of our party, headed 
by Comrade Enver Hoxha, for smashing the interference of the Yugoslav 
revisionists in our country, especially, in the economy--au interference 
whose aim was to possess the key positions of the economy, therefore, also 
of industry, and whose objective was to transform Albania into a Yugoslav 
colony. 


Then the book analyzes the process of socialist industrialization after 
the smashing of Yugoslav interference, and the fight and efforts of our 
people, headed by the party, to create and develop industry and other 
branches of the socialist economy. It is correctly stressed that this 
objective was achieved because of the consistent policy with regard to the 
comprehensive development of industry and because of the rapid rates and 
proportions taken by the development of this important branch for the na- 
tional economy. Pursuing the chronology of industrialization and of the 
analyzing of industry, the authors note that in the years 1951-1955 we 
built 51 projects, such as the Stalin textile mill complex in Tirana, the 
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sugar mill complex in Maliq, the V. I. Lenin hydroelectric power station, 
the Nako Spiro timber mill complex in Elbasan and so forth. 


The level and indexes achieved in the developing process of industry and 
of the economy as a whole made it possible to fulfill the tasks of the 
First Five-Year Plan in general and to transform Albania at the end of 
this five-year plan from an agrarian-backward country into an agrarian- 
industrial country. 


The authors continue their analysis of the process of industrialization by 
presenting and documenting the industrial development in the years of the 
Second Five-Year Plan--1956-1960--during which 250 econcmic and socio- 
cultural projects were built. The closing of the Second Five-Year Plan 
coincides with the conclusion of an important stage of our socialist con- 
struction--the stage of the building of the economic base of socialism 

in our country. The authors rightly provide some indicators showing the 
level achieved and make some general estimations of the most essential re- 
sults attained, especially, in industry. In 1960, compared to 1938, pro- 
duction of the petroleum industry increased 22 times, of the coal industry 
3@ times and as follows: the chromium industry 42 times, electric energy 
industry 24 times, machine industry 21 times, construction material indus- 
try 30 times, glass-ceramics industry 34 times, timber and paper 65 times 
and so forth. 


After it had successfully built the economic base of socialism, Albania 
entered in the new historical stage--the stage of the complete building 

of the socialist society. The socialist industrialization of the country 
was an important factor for the building of the economic base of socialisa, 
as it is also for the construction of the material-technical base of social- 
ism on the road to the complete building of socialism. 


A particular place in the book is dedicated to the development of industry 
in the 1961-1970 decade. The authors document the decisive struggle waged 
by the party and, under its leadership, by all our working people for over- 
coming the consequences of the hostile activity of the Khrushchevite revi- 
Sionists and of their followers and for confronting their savage pressures, 
threats and blockade, purposely carried out co force us to bend to our 
knees and to remove us from the road of the revolution and of socialisn. 
They used every means at their disposal to achieve their devilish, anti- 
Albanian and ant!-Marxist aims. However, like their Titoite predecessors, 
they completely failed and will also completely fail in the future before 
the revolutionary vigilance and determination of our people, led by the 
party with Comrade Enver Hoxha at its head. Our people, the working class, 
the cooperative peasantry and the people's intelligentsia, with unshakable 
confidence in the party's leadership, increased their mobilization and 
powerfully relied on their own forces, always driving forward the building 
of socialism and Albania's industrialization even under the conditions of 
the imperialist and revisionist encirclement and of their economic block- 
ade. 
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The correct policy of the Albanian Workers Party and the heroic work of 
the working class and of other working masses made it possible for the 
industrialization of the country not only not to remain behind, but also 
to be advanced at rapid rates even under the conditions of the serious 
twofold hostile blockade. The authors prove that during this decade the 
development of industry, especially, heavy industry, which played and 
still plays an important role in the general reinforcement of the economy 
and of the defensive capacities of the country, passed into a new stage. 
In the Fourth Five-Year Plan alone (1966-1970), based on the directives 
of the Fifth Party Congress, plans were made to build 57 major mines and 
plants and to begin the work for the building of many others, which had 
to be completed during the Fifth Five-Year Plan. 


At the end of 1970, overall industrial production, compared to 1938, was 
64 times greater (of this, production of means of production was 71 times 
greater and that of the means of consumption 55 times greater). Such re- 
sults were achieved in all industrial branches, for example, in the petro- 
leum industry, coal industry, chromium ‘ndustry and chemical industry and 
so forth. 


The qualitative spurts of the industrial development of the People's So- 
cialist Republic of Albania in the 1970's and prospects for this develop- 
ment are broadly elaborated and scientifically documented in Chapter 7 of 
this book. This, the longest chapter in the book, shows, in quite an 
attractive mannei', the development of industry in the Fifth Five-Year Plan-- 
1971-1975--and the industrial prospects for the Sixth Five-Year Plan, 1976- 
1980. These parts are of particular interest for the history of our so- 
cialist industrialization because they show us the qualitative spurts ob- 
served both in industrial development and in its prospects. 


The authors correctly handle the main characteristics of industrial devel- 
opment in the seventies. We see these characteristics both in the develop- 
ment of industry in relation to the development of other branches of the 
economy and in the improvement of the industrial structure itself. The 
authors analyze the rapid rates and proportions of industrial development 
in the Fifth Five-Year Plan, 1971-1975, in the conditions when the base 

of the national industry had been greatly expanded in comparison with the 
past. The statistical data that illustrate the above-mentioned phenomenon 
in the best way possible are used with correct criteria in the book. Thus, 
if in 1950 industrial production was 23.3 percent of the gross social pro- 
duction, in 1960 it was 47.8 percent and in 1975 it reached 57 percent. 
This was achieved because the party pursued the course of socialist indus- 
trialization with continuity and determination and, within this framework, 
the course of giving priority to the development of industry for the pro- 
duction of means of production. The book refers to the projects and to 
some of their major characteristics, that is, the projects which were built 
or which entered in the decisive stage of their construction in the years 
of the Fifth Five-Year Plan, such as the Elbasan metallurgical plant, the 
Fierze hydroelectric power station, the deep petroleum processing plant in 
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Ballsh, the ferrochromiuzm plant and other projects. Enlightening this 
qualitative leap in the development of our industry and the rapid rates 
of this development, the authors, on the basis of comparisons, produce 
figures and data that prove that the rates of industrial development in 
Albania have been quicker than the development rates of industry in v-ri- 
ous capitalist, bourgeois and revisionist countries of Europe. The rapid 
rates of development of industry and of the economy in general, just as 
it is described in the book, are one of the traits of superiority of so- 
Cialism over capitalism, as a socioeconomic systen. 





Continuing their analysis, the authors examine the other prospects of 
development opened to industry in the Sixth Five-Year Plan, 1976-1980, 

and later. Based on the directives of the Seventh Party Congress, the 
authors document that in the Sixth Five-Year Plan industry will be devel- 
oped in breadth and in depth, the structure of industriel production will 
be further improved, new industrial branches will be created and powerful 
industrial rrojects with high technical and technological levels will be 
put in operation, and the economic and producing relations between indus- 
try and agriculture, the city and villages and the working class and coop- 
erative peasantry will be broadened and strengthened. 


Among the main characteristics of development of industry in the Sixth 
Five-Year Plan, as elaborated in the book, there are: the priority devel- 
opment of the heavy extraction and processing industry and, within this 
framework, the development of the mineral industry; the rapid development 
of the fuel and electric industries on the basis of the exploitation of 
energy resources of the country--of petroleum, gas and coal and, especially, 
hydroelectric resources; the consolidation of the steps that have been made 
and the making of new steps for the development of heavy industry for pro- 
cessing of mineral ores, such as ferrous metallurgy (with the complex of 
plants for the production of cast iron and steel, coke, sheet iron, nickel, 
cobalt and so forth); and the further development of petroleum chemistry 
and so forth. 


Dealing with the development of industry in the years 1960's and 1970's, 
the authors stress that this development was carried out in the bitter 
class struggle against domestic plotting and sabotaging enemies and against 
foreign imperialist-revisionist enemies, whom the Chinese revisionists have 
also joined. The book points out that the Albanian Workers Party and our 
people also did not bend to the blackmaii, pressures and acts of sabotage 
by Chinese social-imperialism; on the contrary, they determinedly marched 
and are warching on the road of socialist industrialization, on the road 

to the complete building of socialist society. 


The authors make a correct analysis of the geographic distribution of in- 
dus*ry and of its development in harmony with agriculture and other branches 
of the economy. Handling these problems, they prove that socialist society 
creates all the conditions for the correct and rational distribution of 
producing forces from the geographical point of view and for the presence 
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of industry and of the working class in all the country. Through data 

and convincing reasoning, the authors prove tiuat the correct policy 
pursued by the Albanian Workers Party made it possible for industry to 

be developed everywhere and in every district of the country in accordance 
with the concrete conditions, needs, and possidiiities. Emphasizing; 

this positive tendency of industrial development, the authors utilize the 
occasion to expose, with concrete data and facts, the irregular phenomenon 
of the geographical distribution of production forces in general and of 
industry in particular which is taking place and is expanding uninter- 
ruptedly in the capitalist, bourgeois and revisionist countries. The book 
provices data and assertions that outline this phenomenon in certain capi- 
taiist countries, for example, the United States, the Soviet Union, Great 
Britain, France, Italy and so forth. 


Of interest is the analysis which the authors make of the link between 
industrial development, on the one hand, and the development of other 
branches of the economy (especially of agriculture), on the other hand. 
The party's conclusion that socialist industrialization has been and con- 
tinues to be the very important factor for the development of all the 
economy and, especially, for the intensive development of agriculture, in 
accordance with the principle of -elying on one's own forces, is stressed 
in the book. Being the leading branch of the economy, industry has always 
been developed and is being developed in harmony with agr: culture and 
other branches of the economy. 


The industrialization of the country, as the main material iactor for in- 
creasing and developing the working class, is treated in a special chapter. 
The authors give arguments and provide statistical data which prove that 
industrial development is accompanied by the increase of the working class 
not only from the numerical point of view, but also from the qualitative 
point of view, from the point of view of its ideopolitical, educational 

and technical-vo--tional training. 


The last chapter deals with the role of industry in increasing the welfare 
of the working masses in cities and villages in an uninterrupted manner. 
The authors document the policy executed and being executed by the Albanian 
Workers Party in connection with the ‘xprovement of the people's welfare 
and with the revolutionary concept of welfare, as general welfare--as wel- 
fare not only for a few, but for everyone, and not only for the present 
days but also for the futur«:, as welfare that guzrantees the narrowing of 
differences in the level of revenues between the working class and coopera- 
tive peasantry and between the groups of the population, on the basis of 
the present and future development of the economy and on the basis of the 
conditions and opportunities of our socialist society at any given period. 


The book discloses that social product, national revenues and consumption 
funds have increased more rapidly than the increase of the population. 
This correct party policy has made it possible to achieve an uninterrupted 
improvement cf the welfare of the working masses in cities and villages, 
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correctly manipulating and coordinating the systematical reduction of 
prices with the raise of the nominal wage and the increase of participa- 
tion in work. 


The book “Achievements and Prospects in the People's Socialist Republic of 
Albania" by Prof Hasan Banja and senior scientific collaborator Veniamin 
Toci is a book of scientific value, with economic and political arguments 
anc generalizations and with clear, understandable and synthesized statis- 
tical data of the phenomena. Above all, it is a work packed with the 
theses, evaluations and conclusions of our party and of Comrade Enver Hoxha. 
The Marxist-Leninist line of the Albanian Workers Party for the socialist 
incustrialization of the country is documented in this book in a convincing 
manner. The authors have managed to present us, in beautiful language and 
Style, not only the magnificent achievements and prospects of industry in 
Albania, but also our historical revolutionary experience with regard to 
such an essential matter for the building of socialism and for the unin- 
terrupted development of production forces as is socialist industrializa- 
tion based on the principle of relying on one's own forces. 


Because of the theme it treats, the variety of matters and the attractive 
manner of explaining them, the book has a wide range of use. It serves 
large numbers of readers, simple readers, qualified readers and scholars 
in the field of the economy and history. 


In conclusion, it is worth pointing out that the publication of the book 
is a remarkable event in the chronicle of economic publications in 1978. 
With this book, the authors also make a contribution to the handling of 
problems concerning the history of socialist industrialization in Albania, 
and the history of the struggle waged and being waged by our people, under 
the party leadership headed by Comrade Enver Hoxha, so as to transform Al- 
bania from an essentially backward country into an agricultural-industrial 
country continually progressing toward its conversion into an industrial- 
agricultural country. 
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BULGARIA 


MINISTER DWELLS ON DEVELOPMENT OF METALLURGY 
Sofia IKONOMICHESKI ZHIVOT in Bulgarian 25 Jul 79 pp 1, 1% 


[Article by Prof Engr Stamen Stamenov, minister of metallurgy and mineral 
resources: "A Rapid Ascent"] 


[Text] The ascending 35 years of socialist development in our economy have 
turned Bulgarian metallurgy into one of the basic industrial sectors which 
to a significant degree determines the rapid advance of our national economy. 


Broad and Dynamic Development 


The broad development of our metallurgy and its establishing as a basic 
sector were carried out after the April Plenum of the BCP Central Committee 
in 1956. It was after this that the decision was made rapidly to expand 

the mining of ore and inert mineral raw materials, to organize the production 
of ferrous metals and to develop nonferrous metallurgy. 


The contribution of the First Secretary of the BCP Central Committee and 
Chairman of the State Council, Comrade Todor Zhivkov, has been exceptionally 
large in the rapid rise of our metallurgy and in guaranteeing a mineral 

raw material base which was large for the scope of our country. Under his 
foresighted leadership, decisions were made to accelerate the construction 
of the major combines such as the Kremikovtsi Metallurgical Combine in Sofia, 
the Medet MOK [Mining-Concentration Combine] in Panagyurishte, the D. 

Blagoev KTsM [Nonferrous Metals Combine] near Plovdiv, the D. Ganev KOTsM 
[Nonferrous Metals Processing Combine] in Sofia and others by which our 
metallurgy was turned intomodern full-cycle industrial production. 


In response to the concern of the party and in carrying out the instructions 
of C»mrade Todor Zhivkov on the development of the sector, during the last 
35 years, the miners and metallurgical workers in our nation have achieved 
remarkable successes. In comparison with 1939, the volume of the total in- 
dustrial product has risen by hundreds of times. For ferrous metallurgy 
alone the increase in 1978 in comparison with 1939 reached 903-fold! During 
the same year the metallurgical combines in Pernik and Kremikovtsi produced 
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on @ per capita basis 394.5 kg of rolled ferrous metals and 280 kg of steel, 
and for the output of lead and zinc even during the 1960's Bulgarian non- 
ferrous metallurgy held one of the leading places in the world. Along with 
this, the product assortment has been significantly enriched. Presently 
the metallurgical units in ferrous and nonferrous metallurgy produce over 
11,000 various shaped metal products from over 200 grades of steel, non- 
ferrous metals and alloys. Our nation is mastering the production of such 
products as plastic coated sheet iron and zinced sheet, various grades of 
structural steels, large diameter pipe for large pipelines, and much else. 


In our metallurgical plants, modern advanced production methods have been 
introduced and some of them are above the world level. The method of pro- 
tective coverings of graphite electrodes is being successfully employed. 

In the area of nonferrous metallurgy there are installations such as the 
continuous fuming of lead slags in using fluid reduction units, for revers- 
ible copper electrolysis with increased current density, and for reversible 
zine electrolysis. Excellent results have been obtained by the method of 
copper refining with arsenic and antimony in the converter process, as well 
as a device for the continuous production of fluid products from the furnace 
units and other processes organized on the basis of Bulgarian inventions 
which have made famous the name of Bulgarian metallurgists throughout the 
world. 


Our nonferrous metallurgy, in addition to the basic nonferrous metals such 
as copper, lead, zinc, bismuth and cadmium, various grades of lead for the 
battery industry, solders and compositions for machine building, various 
types of zinc, copper and aluminum-based alloys, produces a significant 
quantity of chemical end products. The volume of chemicel products in 1978, 
for example, was nearly 6 percent of the value of the total product of non- 
ferrous metallurgy. These include such types of production as: sulfuric 
acid, industrial and pure zinc sulfate (with qualities better than those 
offered on the world market), enamel, red lead, zine white, active zinc 
powder, and so forth. 


There have been significant quantitative and qualitative changes in the 
mining of the ore and inert mineral raw materials and in the prospecting 
for minerals. 


For example, in ore mining, predominantly the open-pit method of working 
the deposit has been developed, and these deposits presently produce over 
70 percent of the total output of raw materials. The open pit mines are 
equipped with modern steamshovels, heavy dump trucks and drills which make 
it possible to carry out the mining jobs with high technical and economic 
indicators. Self-propelled equipment more and more has teen introduced 

in the underground mines. The uce of modern drilling machines and rigs 
has been broadened, and by them the proeuctivity of a cutter is increased 
by several-fold. 
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Automated control systems are being ever more widely used in mining, con- 
centrating and metallurgical practices both in the individual processes as 
well as for the entire production systems. For example we should point out 
the automated control system for motor transport at the Medet open pit mine, 
@ modernized version of which is being readied for the Elatsite mine. An 
automatic control system for the concentrate production process is to be 
introduced at the concentrating mill under construction at the Elatsite MOK, 
and so forth. Electronic computers are winning great popularity in the 
geological studying of the underground wealth. The use of computers has 
made i+ possible to significantly increase the productivity and efficiency 
of geological prospecting. In comparison with 1960, the productivity of 
one person of the industrial-production personnel in the sector has in- 
creased by nearly 4-fold, while profitability has almost doubled. 





The Motto of the Five-Year Plan in Concrete Deeds! 


In assessing the distance we have come, we must not forget that the creation 
and the development of the metallurgical base in our nation have been di- 
rectly tied to the strengthening and development of the integration proces- 
ses between the socialist countries, to the expansion and deepeniig of fra- 
ternal ties with the USSR, and the close interaction with Soviet metallurgi- 
cal workers, miners.and geological prospectors. Without this cooperation 

it would have been impossible to build the Lenin and Kremikovtsi metallurgi- 
cal combines, the Gorubso and Medet mining and concentreting combines, and 
Bulgarian metallurgy in general would not have existed. 


The successes won are a joy. The achieved results are respectable. How- 
ever the large modern metallurgical industry which has been built also poses 
problems. Their prompt solution will further raise the level of this 
vitally important sector for the nation. 


The basic task at the present stage in the development of the national 
economy has been posed by the llth BCP Congress. The struggle for high 
efficiency and high quality has been turned into the motto of the Seventh 
Five-Year Plan. The National Party Conference has disclosed the specific 
ways for carrying it out. At present, a year after the conference, the 
designated ways can be seen in even sharper relief. Their permanent sig- 
nificance is felt. The party decisions have also helped to shape the main 
task for the further development of the sector, namely: The complete satis- 
fying of the nation in terms of metals and metal products, on a basis of 
raising production efficiency and product quality, and deepening the process 
of converting to full self-support for all production activities. 


To carry out this task the ministry has worked out a program which is al- 
ready in effect. It requires that the development of the mineral raw 
material base be carried out in accord with the growing metallurgical pro- 
duction capacity. Geological prospecting is to be significantly expanded 
in order to provide a continuous lead for mining work. New large combines 
will be built such as the Elatsite MOK, the Asarel MOK, and the Osogovo MOK, 
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and the new metallurgical combine near Burgas characterized by a complete 
metallurgical cycle. The Aluminum Processing Combine in Shumen is to be 
put into operation. With the completion of this and other capacity, the 
growing needs of the nation for nonferrous and ferrous metals will be more 
fully satisfied. 


In Accord With Technical Progress 


Significant efforts are to be made to modernize and reconstruct the avail- 
able fixed productive capital. In 1978, the fixed productive capital of 
metallurgy and the mineral resources comprised around 13 percent of the 
productive capital of all industry. The large volume of the capital pre- 
cisely demands that acceptional attention be given to its modernization 
ani reconstruction and to its fullest utilization. In addition it is es- 
sential to bear in mind that in terms of its structure, metallurgy is a 
sector which absorbs an exceptionally large amount of capital investments 
and labor. These investments are repaid over an extended time. For this 
reason the modernizing of completed capacity, its expansion and recon- 
struction must be carried out in accord with the most modern achievements 
of technical progress in metallurgy. 


In addition the created capacity is largely comprised of complicated pro- 
duction lines and units which in order to operate fully require excellent 
maintenance, prompt upkeep and repairs, and all of this involves greater 
skills of the workers and the full utilization of live labor. In order 

to improve the maintenance and repair activities on the machines, concen- 
tration and specialization will be carried out, and special capacity will 
be created for the repair and production of spare parts and interchangeable 
equipment. 


Suostantial reserves vor increasing production efficiency are also to be 
found in the full and integrated use of the ores, semifinished products 
and production wastes. In this area specific measures have been worked 
out to improve metal extraction, and to increase the number of utilized 
useful components from the ores. For example, by the end of 1982 another 
six elements will be extracted from the nonferrous metals ores, and by 
this the number of extracted useful components will be 18 out of the 18 
possible ones. In order to achieve the complete use of all the production 
products, there will be a gradual conversion to the introducticn of waste- 
free production methods, and to the full use of all the slags and cakes 
from metallurgical production. For example, even this year in the area of 
nonferrous metallurgy an installation will be put into operation for util- 
izing the gases which are poor in sulfur dioxide and the waste products 

in producing black copper at the G. Damyanov Metallurgical Combine in 
Srednogorie. A new shop for the concentrating of waste copper slags is 

in the process of development and this will be used for extracting the 
useful components contained in them, with the waste products being sent 

to the cement industry. 
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The problems of increasing production efficiency are directly related also 
to product quality. An increase in the share of articles having high 
quality and high consumer value is a primary concern for all the leaders 
anc specialists in the sector. Individual enterprises rave worked out spe- 
cial compre.ensive programs for improving product quality. Measures are 
beirg carried out to increase the share of quality steels. Capacity for 
the production of low-tonnage rolled products, for products with special 
properties and so forth is being set up. 


A characteristic trait of development is, however, the limited natural and 
energy resources which our nation possesses. This requires that an irrecon- 
cilable struggle be waged for the saving of raw products, materials and 
energy. Metallurgy must not only limit these expenditures for producing a 
unit of product, but also provide high quality and high consumer value for 
its products, as well as a further savings of metals in the other national 
economic sectors. 


The elaborated program is great and difficult to carry out, but it is also 
feasible. For carrying it out in conczete actions it is essential to mobil- 
ize the forces of the miners, the concentration workers, geological pros- 
pectors, the metallurgical workers and the scientific potential. Metallurgy 
is a raw material sector. The end effect from its activities is realized 

in the sectors which consume the ferrous and nonferrous metals. For this 
reason in the process of rebuilding the meallurgical base of the nation, 
there must be help from the personnel in construction, machine building, 

the chemical industry and others, as this will make it possible to reduce 
the time required to raise the level of the sector. 
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CONSEQUENCES OF EROSION CAUSED BY WIND 
Sofia IKONOMICHESKI ZHIVOT in Bulgarian 25 Jul 79 p 12 


[Article by Engr Tsvetko Tsvetkov, chief specialist at the National Agro- 
industrial System: "The Consequences of Wind Soil Erosion"™] 


[Text] We must not be extessively infatuated by our 
victories over nature. For each such victory nature 
takes its revenge on us. Each of these victories truly 
leads initially to those consequences on which we vere 
counting, but the secondary and tertiary consequences 
are quite different and unintentional, and this often 
destroys the significance of the first. 


Friedrich Engels 


In organizing the agroindustrial complexes [APK] in our nation the areas 
planted under agricultural crops were consolidated in order to provide 
scope for mechanizing the production processes. This involved the destruc- 
tion of much wooden vegetation and the denuding of the terrain. Individual 
groups of trees, small forests and old orchards and so forth were rooted 
up, and this seriously disrupted the ecological equilibrium. The forest 
steppe hilly Danubian Plain was turned almost into a steppe. The condi- 
tions were created for the wind to ravage the fields without obstruction. 
And soil erosion appears when the wind speed is above 10-15 meters per 
second, when the soils are unstructured, the soil moisture is below 20 per- 
cent and the ground is not protected by vegetation. Under these conditions 
the wind carries off the soil particles from the uppermost soil layer (the 
humus horizon) to a varying depth, and dust clouds are formed and these 
settle on various obstacles encountered along their path, or are carried 
extremely long distances. 


Wind erosion has appeared in many countries. The black storms are well 
known in the region of the Caspian Sea in the USSR. According to the cata 
of Academician Barayev in 1934, in the United States wind erosion of the 
soil carried off around 300 million tons of humus and destroyed over 20 
million decares of crops. 
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In our country wind erosion is not a permanent phenomenon, but is encountered 
in various areas of the nation and with a varying degree of severity. Such 
phenomena were known in 1917, 1929, 1959, 1962, 1975, 1976 and i977. As can 
be seen, in recent years wind erosion has become more frequent and has en- 
compassed the entire Danubian Plain, Burgas, Yambol and Sliven okrugs, and 
@ portion of the Podbalkanska Valley. Soil was carried off to a depth of 
2-6 cm on thousands of decares. On these areas the soil surface was as hard 
as rock and swept smooth by the wind. And the dusty mass which was carried 
off buried other plantings, roads, canals and vegetable gardens. The rains 
svept this fertile soil layer into the rivers and the sea, carrying with it 
the fertilizers which had been applied for the feeding and fertilizing of 
the plants and the chemicals for combating pests and weeds. The damage 
caused was inestimable. 


The greater frequency of this phenomenon in our nation is not accidental. 
It has been caused by a series of organizational and agrotechnical measures 
involved with the reorganization of our socialist agriculture on an indus- 
trial basis. The tilling of the soil carried out by machines at a greater 
depth as well as the repeated tillings have been the cause for the breaking 
up and destructuring of the uppermost soil layer. This has led to the 
breaking of the cohesion between the soil particles and has created condi- 
tions for their easy separation from the ground and their picking up in the 
air even with the lowest boundary values of wind speed, and for the appear- 
ing of wind erosion. 


The wind erosion conditions are created during the spring months of March, 
April and May, when large areas are sown with uniform crops, and are left 
uncovered by vegetation for a time when the strong winds blow. The soil 
moisture is low and contributes to the appearance of this mass and harmful 
phenomenon. 


No complete research has been carried out. on the damage which wind erosion 
causes to our soil, but individual cases have been recorded in recent years 
by K. Turneshkov, leader of beet production in the area of Lom. From the 
data it can be seen that in 1964, for example, 150 decares of sugar beet 
were destroyed on the lands of the village of Dolno Tserovene, in 1967, 

800 decares in the village of Dulgodeltsi, and 150 decares in the village 
of Izvor,and in April 1972, 600 decares in the village of Rasovo and 1,000 
decares in the village of Yakomovo. For example, in 1975, on 30 and 31 
March and on 8 April, the wind velocity reached 10-16 meters per second. 
Initially the soil moisture was 20-22 percent, but as a consequence of the 
desiccation by the wind declined to 15-18 percent, and this facilitated 

the carrying off of the soil particles ir, the upper, fertile soil layer. 
Wind erosion has been of an elemental nature: the clouds with dust particles 
caused the skies to darken and the losses causes were enormous, particularly 
in Pleven, Veliko Turnovo, Mikhaylovgrad, Vratsa and Ruse okrugs. In these 
okrugs around 1.5 million decares of crops were lost and of this amount 
473,000 decares were replanted. 
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In the piedmont and hilly areas of Lovech, Gabrovo, Turgovishte, Shumen, 
Razgrad and Varna okrugs, 360,000 decares were hit, of which 86,000 cecares 
were resown. Around 7 million leva were spent just for their resowing. If 
one adds the fact that the normal planned yields were not obtained from these 
fields, one can clearly see what an enormous menace the wind-caused erosion 
represents for our agriculture. At the Lom PAK [Industrial-Agrarian Com 
plex], 1,500-1,800 kg of beets were obtained per decare on the replanted 
suger beet areas, and on those that were not replanted, 4,000 kg per decare. 
Fron. the replanted fields as a whole for the nation, over 600,000 tons of 
beets were lost, and this represents a valuable raw material for the sugar 
industry. Along with this damage was also caused to tens of thousands of 
deceres of orchards and vineyards where the flowers, buds and fruits were 
damaged (by the dust). In addition to this damage was caused by the silting 
up of irrigation canals, roadside ditches, hothouses and so forth. 


In 1975, from wind erosion of the humus horizon, soil was carried off which 
equaled 30-50 tons per decare. In Northern Bulgaria alone, over 20 million 
tons of soil were lost from the humus horizon, and this inevitably would 
lead to a reduction in the natural fertility of the soil. 


The soil-climatic conditions which exist in Bulgaria and the organization 
which has been created for agricultural production require the creation of 
a well-ordered organization and the waging of a constant and unceasing 
struggle against soil wind erosion. Up to now little has been done in this 
regard in Bulgaria. 


From the observations and experiments which have been carried out during 
this period it has been established that in draught years from the fieids 
protected by shelter belts, for example, a 2l-percent higher wheat yield 
is obtained. The general results of a 15-year period indicate that the 
wheat yields have increased by 6.4 percent and the corn yields by 7.6 per- 
cent. 


It must be emphasized that the disaster (wind erosion) which developed in 
1975 did not cause harm to the agriculture of Dobrudzha. And this was 
largely due to the shelter belt system which had been organized and already 
developed in this area. These data, although meager, show the economic 
effect of protecting the soil by tree vegetation and the shelter belts in 
Dobrudzha. 


At the present stage of the development in our agriculture, a struggle 
must be waged against wind erosion by introducing a range of measures. 


In the first place in the Danubian Plain it is essential to reforest the 
uncultivated lands which are not used for the needs of agriculture. Trees 
must be planted along all roads and canals. In the outskirts and streets 
of population points, it is also possible to plant fruit and forest species 
from which there will be an economic gain and the environment will be 
freshened. Along this they will be an obstacle for the winds. It is ad- 
visable and imperative to create an entire system of shelter belts in the 
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fields in accord with the direction of the winds in the area. These belts 
must be of suitable design, they must take up the least cultivated land, 
and include the most valuable free species for the national economy. 


It is particularly important that the soil be covered by vegetation in the 
second half of March and in April and May. For this purpose special crop 
rotations must be introduced, the crops must be alternated in strips on 
fields where wind erosion appears most often, and at certain distances ob- 
stacles of vegetation must be created for lessening the strength of the 
winc. 


By subsoil cultivation of the stubble, the stems of the plants and their 
roots will also protect the land from winnowing. The cultivations must be 
reduced to a minimum in the aim of reducing the pulverizing of the soil, 
and on the other, periodic deep plowing must be carried out along with the 
application of organic fertilizers and the use of various other methods for 
restoring soil structure. 


The introduction of rotations in which crops with a solid surface predomi- 
mate is also one of the ways of protecting the soil against winnowing. This 
ensures that the soil is covered by thick vegetation for a larger part of 
the year. 


In the study of the nature and manifestation of wind erosion in 1975, the 
scientific workers of the N. Pushkarov Institute for Pedology and the Pro- 
gramming of Yields established that even solitary trees and obstacles along 
the path of the wind provide effective protection for the soil. In the 
village of Rasovo, Mikhaylovgrad Okrug, plum plantings set out in two rows 
with a height of 4-5 meters provided protection against the winnowing of 
an alfalfa planting which was 300 meters from them. Beyond this distance 
(300 meters) the wind stripped the plants and beyond 500 meters the plants 
were blown away along with the soil. In the village of Brenitsa in Vratsa 
Okrug, two rows of poplars along an irrigation canal also protected the 
sugar beet plantings to a distance of 300 meters. 


Science and the practical experience acquired in the USSR and Bulgaria, 
although very meager up to now, have indicated that the land can be pro- 
tected from the effect of the winds and that the capital investments pro- 
vided for this purpose (in estimating also the lands occupied by the shelter 
belts) are effective. For this purpose the Decision No 21 of 1975 of the 
State Council approved the "Basic Provisions for Improving the Work of 
Combating Erosion in Bulgaria.” This decision stated: "For protecting the 
land against wind erosion, a system of shelter belts, forested areas in the 
plains, the reforesting of ravines and so forth is to be planned.” 


During the present year work will be completed on drawing up a long-range 
national program for erosion abatement in our nation. This program pro- 
vides organizational, agritechnical, hydrotechnical and forest meliorative 
measures for protecting the soil against wind erosion. This program is to 
be implemented by the year 2000. By this our lands will be reliably pro- 
tected against the action of water and wind erosion. 
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CZECHOSLOVAKIA 


NUCLEAR ENGINEERING EFFORT SEEN AS BENEFICIAL FOR CSSR 
Prague TRIBUNA in Czech No 33, 15 Aug 79 pp 12, 13 


[Article by Jan Stejskal: "The Efficiency of the National Economy and 
External Economic Relations” ] 


[Text] One of the characteristic manifestations of the 
present development of productive strength is accelera- 
tion of the development of its internationalization. 
International economic cooperation creates favorable 
prerequisites for quantitative and qualitative, thus 

for effective, economic growth. The reproductive cycle 
contained only within the framework of the national 
economy is in present conditions uneconomical and above 
all unthinkable. Not even states with gigantic economic 
potential and rich natural resources can_ensure sultiply- 
ing their natural riches, rational employment of their 
resources without participation in the international 
division of labor, because the reproductive process in 
the framework of the national economy is continually 
more influenced by the external economic relations 

which are materialized in foreign trade. 


Determining Factor in Dynamic Economic Development 


In the contemporary state of development of our national economy, it is not 
only a question of external economic relations providing us with essential 
raw materials, fuels and complementing in this the natural resources with 
which our national economy is not complexly endowed. Tenaciousness of pur- 
pose in joining Czechoslovakia to the systems of the international division 
of labor, especially to the socialist economic integration, is, at present 
and in the future, one of the basic conditions for further raising the 
efficiency of the national economy. 


The economic policy of the party, laid out at the 15th CPCZ Congress, is 
oriented in this direction. In the report on the 12th plenum of the 
Presidium of the Central Committee of the CPCZ, it is emphasized that "in 
Czechoslovak conditions, the proportional development of the national 
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economy is inextricably welded with the balanced evolution of external 
relations. At the same time, the connection is mutual: on one side, 
balance in external relations can be reached only on the basis of effec- 
tive development of the entire economy; on the other side, balanced evolu- 
tion of external relations is one of the essential prerequisites for a 
gereral proportional economic development.” 


The fact that today nearly one-third of the national income produced by 

the CSSR is transferred by means of foreign trade and exchangeable-currency 
relations testifies to the significant proportions of the internal repro- 
ductive process in the sphere of economic relations in Czechoslovak condi- 
tions, and in the future, this share will increase further. 


By its degree of development of productive strength and the extent of in- 
dustrialization our national economy is one of the most developed countries 
of the world. A relatively weak intrinsic raw-material and energy basis 
with the significantly limited quantitative breadth of the domestic market, 
however, causes the development of the Czechoslovak economy to a continually 
greater degree to be conditioned by its broader connection to the interna- 
tional division of labor. The data on the growth of the share of the turn- 
over of foreign trade in the creation of the collective product testifies 

to this. While the collective product grew 64 percent from 1970 to 1978, 
the turnover of foreign trade increased 143 percent in this period. 


The degree of connection of the economy to this system with the possibility 
of sharing in the world development of productive strength, however, now 
increases the sensitivity of the national economy to external economic and 
extraeconomic phenomena. From this it follows that a confrontation between 
the level of the Czechoslovak economy and the world development of produc- 
tive strengths with rigid conditions which hold good in international 

trade is occurring. Continuing growth of world prices for raw materials, 
fuels, energy and food, and increasing demands on quality and technical 
levels of products on world markets place on our economy continually higher 
requirements which inexorably dictate the necessity of the intensification 
of the national economy, the rapid application of the results of technical 
development in production, increasing export capability, and lowering in- 
port needs. 


Guarantee of the Successful Construction of Socialism 


The key position in our external economic relation is occupied by economic 
cooperation with the members countries of CEMA, primarily with the USSR, 
continually deeper connection of our economy to the system of socialist 
economic integration. Roughly two-thirds of our foreign trade is with 

the socialist states, one-third of this being with the USSR. This basic 
orientation as a component of the general line of the foreign policy of 
the CPCZ was and is the guarantee of the successful fulfillment of the 
goals of socialist construction, the determining factor in the dynamic 
development of our economy. 
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The significance of the economic and scientific-technical cooperation with 
the countries of the socialist community does not rest only in ensuring 
the decisive share of the raw materials and fuels required by us. Its 
framework is substantially broader, for it signifies the long-term and 
steble marketing of products in optimum and advantageous conditions; it 
makes it possible to create an acceptable structure for industrial produc- 
tion with the deepening of advantageous and effective specialization and 
cocperation on a long-term basis. Precisely in this are hidden even in 
the future the greatest potential possibilities for increasing the effec- 
tiveness of our national economy. Certain economic connections of the 
CEMA countries make it possible to a significant degree to calm down the 
negative influence of the crises in the capitalist economy, accompanied 
not only by rising prices on capitalist markets but also by discriminatory 
and protective measures of some states in foreign-trade relatiuns against 
the socialist countries. 


It is also comprehensible that contract prices, used in mutual trade among 
the socialist states, discourage the progression which has occurred in 
world prices. These are relayed, however, to the domestic economies of 
the member countries only gradually on the basis of the mechanism which 
makes it possible to acquire the needed time for adapting the national 
economy to the newly created conditions. 


The integration process among the CEMA states on the basis of the Complex 
Program represents a shift to a higher stage in their cooperation. With 
the aid of common investment programs solving the needs of several coun- 
tries, by deepening the specialization and cooperation making possible 
the lowering of one's own investments, the surmounting of many problems 
is approached. By means of coordination of the national economic plans 
of the individual countries, they gradually weld their economies to a 
level of effectiveness and endurance which could not be assured them by 
just the domestic market. 


This area is precisely where the maturity of the economic potential of 
the socialist countries and the strength of our political, social, and 
economic system appears. The successes of the 30-year road of the CEMA, 
which were summed up at the recent 33rd session of the Council in Moscow, 
are the proof. The leader of the Czechoslovak delegation, the president 
of the federal government, Lubomir Strougal, in his presentation at this 
session rated highly the contribution of the planned cooperation of the 
countries of the socialist community and our share in the development 
activities of the CEMA. In this connection he stated: “Czechoslovakia 
belongs to the countries for whom a high degree of connection to the 
international division of labor is a continually more significant factor 
in the development of the national economy. And exactly in this connec- 
tion we are conscious of how great the possibilities are that a broad and 
growing economy and scientific-technical potential of all of the socialist 
community give us today.” 








Specialization and cooperation in production, especially in the machine- 
too’. industry, is becoming the basic carrier of the dynamism of the mutual 
tarde and higher efficiency of the national development for the future. 
ise deepening of the integration developments, joined with the fulfillment 
of the adopted program of long-term goals for the cooperation of the CEMA 
countries in key areas of economic life opens the way to effective spe- 
cialization and cooperation on a multilateral basis, also in bilateral 
cooperation. The backbone of the intensification of production is the set 
of agreements, realized in harmony with the long-term program worked out 
for the specialization and cooperation in production, between che USSR and 
the CSSR to 1990. 


Now it is a question of enterprisingly seeking on all levels of the svsten, 
in the enterprises and the middle links, and expeditiously realizing those 
suggestions that would bring bilateral contributions to increasing the 
technical level of products, increasing export capabilities, lowering de- 
pendence on imports from the capitalist states, and to forming an efficient 
structure of both economies. Because of this it is very important to joia 
this work with the preparations for the Seventh Five-Year Plan. Our share 
will be significant especially for multilateral specialization and coopera- 
ticn in the production of the system for atomic electric power plants, which 
Signifies a great structural change in our industry and in the future will 
favorably influence the forming of its profile. 


Using Materials and Raw Materials More Economicelly 


Gaining control of the challenging conditions in external economic rela- 
tions, ensuring their balanced development at the present time and in the 
further perspective is becoming an exceedingly actual and complex task. 
The process of adapting to a changing situation in the world economy has 
until now flowed more slowly than demanded by the needs of the high in- 
tensity of our connection to the international division of labor. The 
conclusion of the llth and 12th plenums of the Central Committee of the 
CPCZ are oriented totally to solving this situation. 





The fact is, for example, that the tempo of the growth of the formation 

of the collective product is continually more dependent on higher growth 
of imports. The above fact is connected not only with the limited nature 
of the domestic raw-material basis and the objective growth of the role 
of the international division of labor, but above all with the unfavorable 
development of the efficiency of the productive system. 


The growth of material investments in comparison with the growth of output 
after 1972 was mostly higher and stopped only in 1978. For the first time 
in the years of the Sixth Five-Year Plan its level was lower than planned. 
This, with the rapid dynamism of economic development, is leading to a 
relatively high growth of imports, which is the result of an insufficient 
degree of use of our own raw-material basis and upvaluing of material 
sources in the reproductive system. 
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The development during the years 1976-1978 demonstrates that we have not 
been fully successful in more effective use of imported raw materials. 
Since it is so urgent to seek ways for rational consumption of imported 
raw materials and materials, to use them economically, to realize measures 
for changing and substitutions for imports by our own products, to remove 
so-called “opposite-directional"™ import and export. Certainly in such 
sectors as ferrous metallurgy, organic chemistry and textiles, imported 
materials take up the greater part of the total costs. The level of the 
processing of raw materials in these branches (but also, for example, in 
the wood-processing industry, energy, where raw materials of domestic 
origin predominate) has been until now relatively low. 


In investment construction, especially as far as the import of machines 
is concerned, these requirements hold good still more clearly. Already 
in the stage of preparing the investment action, a decision as to what 
extent and with what economic efficiency and hard-currency demands the 
import of systems and techniques will be realized, how the new investment 
will contribute to the growth of exports or to the reduction of imports 
is made. The deciding criteria then must be the effective contribution 
to the national economy, to the improvement of the balance of payments, 
to the enrichment of the domestic market. Previous experience testifies 
to the inappropriate access of some investors, which then appears in the 
low use of imported techniques or rather in the late introduction of im- 
ported machines into production. 


Lowering the raw-material, material, and energy requirements of the produc- 
tion process, which in conjunction with the operation of external economic 
relations influences the import requirements of the economy, expresses 

only one side of the productive process. Its technical maturity, technical 
rationality, and efficiency must be, however, verified by the reverse side 
of production--in the level and quality of the finished products. A natu- 
ral requirement, whose urgency is manifested above all in a period of 
om.ipresent relative shortages of raw materials and energy sources and 

the systematic growth of their prices on world markets, which follows from 
this, is increasing the size and technical level of the products of the 
processing industries. Inasmuch as it concerns external markets, it is a 
matter of such production which in quantity as well as technical level is 
commensurable with the parameters of foreign markets. 


Increasing Export Ability 


Reaching the necessary start of the rate of growth of exports over imports 
appears at present as the basic problem of external economic relations. 


As regards the processing character of the Czechoslovak national economy 
which is founded on producing finished products on the basis of processing 
domestic and imported raw materials, materials, and energy, it is primarily 
a matter of a second way of effectively joining the international division 
of labor. This way lies in increasing the export ability of our economy, 
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in the growth of production of products produced at low costs, effectively 
convertible on foreign markets, with a high degree of enrichment of in- 
ported components. This is an active way which will make it possible to 
create sources to defray the cost of essential import needs of the Czecho- 
slovak economy in a substantial and valuable manifestation. 


This substantial side has in external relations an extraordinary signifi- 
cance and increases the importance of price factors. If in the course 

of a day a more rapid growth of export prices occurs than of import prices 
(we speak of an improving exchange relation), we gain also a part of the 
national income created abroad. Conversely, with the reverse direction, 
i.e., with a worsening exchange relation, part of the produced national 
income is irretrievably lost. As an exporter of substantial products, 
previous price trends have unfavorably affected our economy. 


A more rapid growth of import than export prices has been recorded since 
1973 in most developed industrial countries. In principle this was caused 
by an enormous growth of the prices of raw materials and energy and as a 
result of this also by a worsening of the exchange rate. The problem lies 
primarily in the quickness of adaptation of the national economies to these 
changing conditions of foreign commercial exchanges. 


In most of the capitalist countries this adaptation was introduced by a 
gradual lowering of the rate of economic growth to stagnation, inflation, 
and crises phenomena. World inflation developments in the capitalist 
countries reached significant levels; to a great extent this was reflected 
in consumer prices and influenced even the development of world prices 

of products of the processing industry. . 

In the conditions of the Czechoslovak economy, it is truly an actual re- 
quirement that out of concern for the efficiency of foreign exchange export 
production attain technical-economic parameters which would make possible 
the improvement of relations between previous export and import prices to 
our benefit. A balanced level of export and import prices in relations 
with the nonsocialist countries is, therefore, besides the growth in size 
of export production, an important criterion for the systematic growth 

of efficiency of external economic relations in this area and a prerequi- 
site for their positive operation for the further development of the na- 
tional economy. 


Inasmuch as foreign trade creates the material basis, external economic 
relations include a broader range of activities. An entire series of 
services belong here, above all transportation, the area of tourism, etc. 
The means acquired by giving these services can be used to defray the 
cost of necessary imports. In most states it is a question of additional 
income, but in some cases it can be a question of an extraordinarily out- 
standing share of these items in the total size of external relations. 
Also in this area in our country there are hidden capabilities for a 
greater contribution to the state of the balance of payments. 
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The joining of the economy to external economic relations must be under- 
stood in all the above-mentioned contexts. An unequivocal accent is placed 
simultaneously on efficiency, rationality, productive ability, and export 
performance of the production process together with lowering import require- 
merts. From this also the need for further improvement of coordination 

of production and foreign trade, to improving supply-demand relations fol- 
lows. Increasing the quality of the economic system is also gaining ex- 
traordinary significance, especially the efficiency of foreign exchange 

in the system of management on all levels. One of the prerequisites for 
increasing the efficiency of management work is comparing and drawing con- 
crete conclusions from how the pertinent economic decisions contribute to 
the solving of actual tasks in external economic relations. 


9329 
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CZECHOSLOVAKIA 


NEW SYSTEM OF PLAN FULFILLMENT CONTROL ANNOUNCED 
Prague HOSPODARSKE NOVINY in Czech 24 Aug 79 p 5 


{Article by Engineer Dr Vaclav Cap, ScC, Federal Bureau of Statistics: "Plan 
Fulfillment Control According to the New System™] 


[Text] The basic requirement of the new system in the control of fulfillment 
of the plan, which has been implemented since the beginning of the current 
year, is to enforce the supreme exigencies of Czechoslovak economy in terns 
of efficiency and quality of labor, balancing the structure of production 
with economic needs, maximum economy of the management, and the application 
of the achievement of scientific-technological development. This means a 
deviation from the notation that all that is basically required to fulfill 
the plan is to meet the volume indicator of the gross production type. 
Naturally, this does not imply that such indicators will no longer be 
applied in statistics and planning, because thus far there exists no better 
indicator expressing certain economic phenomena and processes. 


The new system in the evaluation of the plan includes, among other things, 
the provision that in order to fulfill the tasks of the plan, the organs 
managing its operations be able to adopt, if need be, remedial or auxiliary 
measures according to a selected number of indicators. 


The fulfillment of the plan according to the new system is reviewed only on 
a cursory, i.e., monthly or quarterly, basis, or cumulatively, from the 
beginning of the year. Only after the end of the planned period a general 
review will take place within the framework of a comprehensive analysis. 


Procedure in Cursory Evaluation 


The results in the fulfillment of the plan for one month, one quarter, and 
for the whole year are discussed at conferences of leading workers on 
individual levels of the management. 


The monthly review of the fulfillment of the plan takes place in enterprises, 
socialist organizations, organs on the middle level of management, and in 
central organs. The quarterly review of the state plan proceeds on every 
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level of management and is supplemented by an estimate for the fulfillment 
in the coming period. The review of the fulfillment of the plan and the 
analysis of the general development are made on all levels of management. 


For cursory review of the fulfillment of the plan the superior level 
stipulated for individual economic organizations 7 selected indicators 
from the following system of indicators: 


In industrial organizations: 


a) Deliveries (by organizations of the Federal Ministry of Metallurgy and 
Heavy Engineering, and Federal Ministry of General Engineering) for con- 
struction projects with budget outlays over Kcs 2 million, subject to regu- 
lations of the volume of unfinished construction projects by restricting 
the budget outlays for construction projects launched at the present time, 
deliveries for individual construction projects stipulated as mandatory 
tasks of the state plan, and for centrally rated constructions designated 
for mandatory completion in the year under review, namely, within the terms 
appointed for the transfer and introduction of the capacities into 
operation, and for the completion of that particular construction project, 
including procedural deadlines decisive for the transfer of selected 
capacities and their introduction into operation as stipulated by the 
governments [of the CSR and the SSR], or as the case may be as announced 

by the Federal Ministry for Technology and Investment Development and by 
the State Planning Commission; 


b) Deliveries for market funds in retail prices; 

c) Deliveries for export to socialist countries freight prepaid; 

d) Deliveries for export to capitalist states freight prepaid, 

One of the indicators ad a)-d) may be substituted by a more appropriate 
indicator of sales, if it better expresses the social tasks of a given 
organization, for instance, “other sales for consumption in production and 
operation." 

e) The share of total costs in adjusted outputs; 

f) Standard or absolute limit of wage and other personal costs; 

g) Economic return; 

h) Profitableness of the funds of production; 

ch) Works and deliveries for construction projects designated as mandatory 
tasks and for centrally rated construction projects designated for completion 


in the year under review, including the deadline for the transfer of the 
capacities and their introduction into operation, deadlines for the completion 
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of construction projects, and procedural deadlines decisive for the 

initiation of operations in selected capacities designated by the govern- 
ments, or as the case may be, announced by the Federal Ministry for Tech- 
nology and Investment Development, and by the State Planning Commission; 


i) Works and deliveries for construction projects with budget outlays over 
Kes 2 million, subject to regulations concerning the volume of unfinished 
construction projects by restricting the budget outlays of construction 
projects now being launched; 


j) Selected specific tasks in technical development, in the quality of 
production, and mandatory tasks of the state plan for the delivery of 
products for consumption in production and operation. 


Only indicators ad a)-¢) are evaluated on a monthly basis; indicators ad 
f)-j) are evaluated on a quarterly basis. 


In construction organizations: 


a) Capital investment construction works (value "S) in construction projects 
over Kcs 2 million, which are subject to regulations of the volume of 
unfinished construction projects by restricting the budgeted outlays of the 
construction projects now being launched; 


b) Value “S" in individual construction projects designated as mandatory 
tasks of the state plan for centrally rated construction projects designated 
for mandatory completion in the year under review, namely, on deadlines set 
for the transfer of the capacities and their introduction into operation, 
and for the completion o} construction projects, including procedural 
deadlines decisive for tse transfer of the selected capacities and their 
introduction into operation designated by the governments, or as the case 
may be, announced by the Federal Ministry for Technology and Investment 
Development, and by the State Planning Commission; 


c) Value "S" in capital investment on the territory of the capital city of 
Prague, on the territory of the capital city of the SSR, Bratislava, and on 
the territory of the North Bohemia kraj; 


d) Value "S" in construction projects now in the stage of completion; So 
long as some of the structure indicators has not been stipulated for the 
organization in the plan, or if it is of lesser social significance, it 
will be substituted by specific tasks of construction that are socially 
more relevant. 

e) The share of costs in adjusted outputs; 


f) Economic return; 


g) Stardard or absolute limit of wage and other personal costs; 
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h) Profitableness of production funds; 


ch) The volume of works and deliveries for construction projects designated 
as mandatory tasks and centrally rated construction projects designated 
for completion in the year under review; 

i) Selected tasks of technological development; 

j) Selected tasks in capital investment; 

k) Selected tasks in quality of production. 


Only indicators ad a)-e) are evaluated on a monthly basis; indicators ad 
f£)-k) are evaluated on a quarterly basis. 





In organizations of domestic market: 


a) Total retail turnover (or as the case may be, outputs or wholesale 
turnover); 


b) Total purchase of goods for the purpose of satisfying the retail turnover 
and according to main indicators; 


c) Procurement of selected kinds of goods for market funds listed in the 
state plan: 


d) Economic return; 

e) The share of total costs in adjusted outputs; 

f) Standard or absolute limit of wage and other personal outlays; 

g) Selected specific tasks in technological development and capital investment. 


Only indicators ad a), d), and e) are evaluated on a monthly basis; the 
other indicators are evaluated on a quarterly basis. 


In organizations of railroad transportation: 

a) Loading plan, including plan for loading of solid fuels and iron ore; 
b) Planned turn-round of railroad wagons; 

c) Productivity of an operating locomotive in [hrtkn]; 

d) The share of overall costs (after deduction of costs for repairs and 


maintenance of operations in transportation) per Kcs 1 of outputs (less 
receipts for repairs and maintenance of operations in transportation) ; 
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e) Standard or absolute limit of wage and other personal costs; 

£) Preparation for construction and other investors’ tasks, including 
introduction of the capacity into operation according to an approved work 
in construction projects with budget outlays over Kcs 2 million. 


Only indicators ad a), b), and c) are evaluated on a monthly basis; 
indicators ad d) - f) are evaluated on a quarterly basis. 


In organizations of water transportation: 


a) Total turnover of cargo transport in tons, with specification of transport 
of power generating coal for the facility in Chvaletice; 


b) Reduction of average repairs of the vessels; 
c) Profitableness on total costs; 
d) Standard or absolute limit of wage and other personal costs. 


Only indicators ad a) and b) are evaluated on a monthly basis; indicators 
ad c) and d) are evaluated on a quarterly basis. 


In organizations of air transportation: 


a) Performance of aerial chemical operations for the agriculture in 
hectares; 


b) Economic returns of the CSA [Czechoslovak Airlines]; 


c) The share of total costs per Kcs 1 of adjusted performances in the CSA 
and Slovair; 


d) Standard or absolute limit of wage and other personal costs; 


e) Balance of cash and payments of the CSA in the currencies of capitalist 
states. 


Only indicators ad a) and b) are evaluated on a monthly basis; indicators 
ad c)-e) are evaluated on a quarterly basis. 


In organizations of railroad industrial repair shops: 


a) Fulfillment of the plan for periodical repairs of railroad cars in a 
structure according to the selection in standard hours; 


b) Total fulfillment of planned production of spare parts in standard hours; 


c) Profitableness of performances by internal resources; 
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d) Standard of absolute limit of wage and other personal costs. 


Only indicators ad a) and b) will be evaluated on a monthly basis; the 
remaining indicators are evaluated on a quarterly basis. 


Only indicators evaluated in the above-mentioned economic sectors are 
specifically stipulated. Analogically, according to their specific con- 
ditions, the supervisory organs will stipulate the indicators for cursory 
evaluation in other sectors, 


Information Concerning the Fulfillment 


The system of state statistics has a specific task when evaluating the 
fulfillment of the plan. First of all, it safeguards due observation of 
the above-mentioned indicators--this represents the minimum extent of 
indicators for cursory review--which inform appropriate organs about the 
fulfillment of the plan. The system of these indicators is listed as a 
minimum extent for that reason that the subject of the control of the 
fulfillment of the plan for national economic development is expressed by 
specified tasks of the state plan, including the tasks of the state plan 
for scientific and technological development, standardization and ration- 
alization of fuel and energy consumption in all their interrelations. 

The review and evaluation of deviations from orientational indicators, 
whose changes are within the competence of economic organs, are also a 
part of the plan fulfillment control. 


The system of statistic review is of particular importance for a compre- 
hensive assessment of the fulfillment of the plan. The Federal Bureau of 
Statistics has begun cursory evaluation and control of the fulfillment 

of the plan according to the new system in such a way that in Vseob 
[General] 1-12, Prum [Industrial] Al-12, Stav [Construction] Al-12 statis- 
tical reports the reporting units must distinctly specify the indicators 
stipulated for them as their criteria for the fulfillment of the plan, or 
as the case may be, they must supplement such reports with appropriate 
indicators stated in additional blank spaces, if they had not observed 
such indicators previously. 


Industrial and construction enterprises will simultaneously fill out a 
special report evaluating the fulfillment of the plan on the basis of a 
review of deviations, which will serve primarily the party organs in 
individual review of the operations of the enterprise. The statistics in 
fact only continue previous practice followed since 1976, when the ful- 
fulfillment of the plan was evaluated from the point of view of several 
aspects, in other words, according to several (in industry seven) 
indicators at the same time. Organizations must secure their evidence 

$0 as to be able to submit their reports on the fulfillment of the plan 
to appointed recipients before the 16th calendar day after the conclusion 
of the period under review. 
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Heretofore experience with the new system of evaluation of the fulfillment 
of the plan has not been satisfactory in terms of the administration. 
This was due to a certain degree by the lagging production during the 
first weeks of 1979 as well as by the fact that the enterprises were only 
getting acquainted with the specified criterional indicators during the 
first months of the year, Moreover, considerable problems are connected 
with the fact that the indicators stipulated for the fulfillment of the 
plan are not precise and adequate in every instance. It is not possible, 
however, to abandon the stipulated criteria and to relax them, The 
results of the first six months, however, have already demonstrated that 
the enterprises have focused far more on final production and that the 
results of their management are gradually improving. 


CSO: 2400 
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CZECHOSLOVAKIA 


MEETING MAPS FALL FIELD WORK 
Prague RUDE PRAVO in Czech 14 Sep 79 p 1 
{[Article: “In Order To Ensure Fall Work") 


[Text] A meeting of the secretaries of the party kraj committees for 
agriculture and food has taken place under the direction of CPCZ CC candi- 
date member of the presidium and secretary, Milos Jakes, with participation 
of the CPSL CC presidium member and secretary, Jar Janik, and the deputy 
ministers of agriculture and food. CSSR Deputy Premier Rudolf Rohlicek, 
CSSR National Front CC Deputy Chairman Tomas Travnicek, and representatives 
of the central committees of pertinent trade unions, the CSSR Unicn of 
Cooperative Farmers, and the Socialist Union of Youth were also present. 


The meeting was dedicated to evaluation of the harvest and present tasks 

of realization of the 13th CPCZ CC session for ensuring fall work, fulfill- 
ment of the plan of animal production, fodder management, and preparation 
of policy modifications in the system of economic mechanisms in agriculture 
for 1980. 


Emphasized were the great demands on the political-organizational work of 
party organizations and organs, workers of agricultural enterprises, agri- 
cultural administrations, national committees, and the National Front 
organizations, on development of the workers’ initiative leading toward 
good quality execution of fall work, the harvest of sugar beets, potatocs, 
and silage crops, their warehousing, conservatim and economical use, as 
well as decreasing of losses. This calls fcr ensuring the operational 
capacity of the agricultural machinery, preparation of men as well as 
organization of the help of citizens. 


Primary attention is to be dedicated to ensuring transportation of agricul- 
tural products with maximum use of one's own resources and the assistance 
of enterprises and the economical use of fuels. 


The conference dedicated considerable attention to the uniform fulfillment 
of the procurement plan for animal products, based on the rational use 
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of fodder, to securing of potato sales, to the harvest and to proper use 
of all of the fruit and vegetable crop. 


It was emphasized that fulfillment of these tasks hinges on an increase 


in exactingness and on systematic inspections of fulfillment of the re- 
solutions adopted. 


CSO: 2400 
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GERMAN DEMOCRATIC REPUBLIC 


DOWNWARD TURN IN INNER-GERMA)} TRADE REPORTED 
Bonn DIE WELT in German 13 Aug 79 Supplement p 2 


[Article by Hans-Juergen Mahnke: "East Berlin Is Putting on the Brakes. 
Inner-German Trade Is Going More Poorly"] 


[Text] This year inner-German trade can be expected to decline for the 
first time. The GDR is buying less in the Federal Republic, and its 
deliveries are stagnating. That is what the figures for the first months 
ef i979 show. 


This development does not come as a surprise. The GDR has been constraining 
its purchases in the Federal Republic for a year now in order to hold its 
trade deficit within bounds. For all that, it had to accept the largest 
negative balance in the history of inner-German trade last year, amounting 
to DM 688 million. This is because imports from the Federal Republic were 
still rising at an annual rate of about 2 percent, to DM 4.75 billion, 
while exports stagnated (minus 0.1 percent) at DM 4.07 billion. 


In terms of growth rates, this was the worst result in 10 years. The 
exchange of goods by the Federal Republic with the GDR is smaller than that 
with far-away Japan. 


For the Federal Republic--in contrast to the GDR--inner-German trade does 
not constitute foreign trade and is not shown as such in the statistics. 
After the partition of Germany in 1949, the Federal Republic continued to 
treat it as a unified economic territory within which no tariffs are 
levied. Contractually, inner-German trade is based on the Interzonal Trade 
Agreement, the so-called Berlin Agreement of 20 September 1951. Since this 
agreement, which can be dissolved upon 3 months notice but has no time 
limit, was concluded to cover the currency areas of DM-East and DM-West, 
Berlin is fully included in it. 


Interest Benefit of 50 Million 


The conduct of inner-German trade proceeds in a strictly bilateral manner, 
by means of central [clearing] accounts at the Deutsche Bundesbank in 
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Frankfurt and the Staatsbank of the GDR in East Berlin. The accounting 
unit has from the beginning been set so that one DM-East equals one DM- 
West. 


To facilitate settlement procedures, the two banks extend to each other 
an interest-free overdraft credit, the so-called “swing,” which hitherto has 
in ‘act been utilized only by the GDR. 


Until 1981 the swing will continue to have an upper limit of DM 850 million. 
At the present time the GDR is in the red to the tune of about DM 750 
million. It draws an interest benefit from this, the magnitude of which 
depends on trends in the international capital markets. At an interest rate 
of 7-8 percent, this benefit amounts to between DM 50 million and DM 60 
million a year. 


Altogether, the net liabilities of the GDR (including drawings on the 
swing)--or the so-called accumulated credit balance--had risen to a level 
of DM 3.7 billion by last year. Roughly four-fifths of this is being 
financed commercially, mainly through supplier credits. For comparison: 

The entire indebtedness of the GDR to the West has been estimated at roughly 
DM 16 billion. 


Indebtedness Has Been Rising 


The GDR has still other revenues in hard DM: from transfer payments by 
the Federal Republic (lump sum payment for [West Berlin] transit traffic, 
payments under the transport and communications agreement), from tourism 
(visa fees, currency exchange minima) and from commercial transactions 
(Intershop and Intertank). These payments, which are not counted as part 
of inner-German trade, might add up to more than DM 1 billion this year. 
The GDR nonetheless reduced its cash payments for commodity purchases in 
the Federal Republic in 1978 from DM 187 million to DM 71 million, an 
action which caused the indebtedness to rise. 


The special status of inner-German trade is suspect in the West, even 
though this status received international recognition as eariy as 1951 

by an amendment to the Torquay Protocol of the General Agreement on Tariffs 
and Trade (GATT). At the founding of the European Community, too, the EC 
partners conceded to the Germans in a protocol to the EEC Treaty that 
nothing would have to change in inner-German trade. This means that the 
GDR is treated like an EC member in commodity trade with the Federal 
Republic, that the external tariff of the Community toward third countries 
is not being imposed and that in agricultural trade the variable levies 
are not collected. 


This places at a disadvantage those stutes which do not belong to the EC. 
However, the continuation of worldwide tariff reductions tends increasingly 
to reduce this advantage of the GDR. Since 1971 the Third World has been 
granted tariff preferences by the EC. 


49 

















Not only GDR trade in agricultural products but also that in manufactured 
products remains less than fully liberalized. Roughly 2 percent of the 
commodity positions--especially in textiles and clothing as well as iron 
and steel--are subject to quotas. The effective degree of liberalization 
has been estimated at about 70 percent. 


After the introduction of the value-added tax, the Federal Republic 
introduced special regulations for inner-German trade in 1968. West 

German deliveries to the GDR are assessed at a rate of 6 percent (3 percent 
in the case of agricultural products), while exports to other countries 

are free of the tax. Purchasers of GDR products in the Federal Republic 
may claim a prior-tax deduction of 1l percent. The aim was to slow down 
West German deliveries and stimulate those of the GDR after the revalua- 
tion of the D-Mark. 


It is impossible to determine how much the GDR profited from this special 
status and how large was the revenue loss for the West German fiscal 
authorities. All calculations start from assumptions which are not con- 
vincing, for we would have to know what the trade flows would be like in 

the absence of the preferences, and that is not possible. Nor can it be 
determined to what degree the West German purchasers and the GDR suppliers 
“divide up" the preferences among each other during their price negotiations. 


If the preferences were to constitute a very substantial benefit, the GDR 
authorities would surely have forced the growth of deliveries to the Federal 
Republic in a special manner. In fact, the contrary occurred: Trade with 
other Western industrial states was developed more rapidly. The fact that 
volume of inner-German trade is comparatively high (on the GDR, side 8-9 
percent of total foreign trade) is above all the result of the close ties 
which even after the partition of Germany continue to exist between firms 

in East and West, of the common history, language and mentality. 


The fear that the other countries of the EC might be flooded with cheap 
deliveries from the GDR coming out through inner-German trade is overdone 
by far. For one thing, only those products can be supplied which corres- 
pond in their price level to that on the markets of the Federal Republic. 
Hence, price reviews are conducted. For another, the EC partners have the 
right to impose tariffs on GDR products which disrupt [their markets] or 
to prevent their import altogether, even without consultations. There 
exists no evidence that the annoying compensation deals--in which goods 
from the East bloc have to be sold in the West at cut-rate prices--are 

any more frequent in the Federal Republic than in other Western industrial 
States. It is true, however, that the possibility of illegal imports from 
third countries through inner-German trade cannot be precluded, especially 
with such products as textiles, which fall under a quota regime in the EC. 
Such roundabout imports are punished by the courts. 


West German suppliers have no advantages in their deliveries to the GDR, 
for in the East all foreign trade is directed and planned by the state. 
Tariffs and sales taxes, if present at all, play no role. 
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A Vicious Circle 


The prospects for inner-German trade are not at all favorable, unless all 
signs deceive, for the GDR is striving to attain balance between its 
deliveries and its purchases. It will hardly be capable of expanding its 
deliveries in 1979, because in that year its consumer goods will be needed 
to make possible the celebration of its 30th anniversary. Moreover, because 
of higher raw material prices, the GDR will have to deliver more goods to 
its Eastern partners. Also, the consequences of the harsh winter have 

not yet been overcome. Any finally, the GDR will have to make additional 
deliveries for the Olympic Games in Moscow next year. 


The GDR is stuck in a vicious circle. It should in fact be purchasing 
more Western technology in order to modernize its economy and to be able 
to deliver more goods. But it cannot do it because it lacks the goods to 
pay for this technology. 
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GERMAN DEMOCRATIC REPUBLIC 


INNER-GERMAN TRADE SEEN WORTHWHILE DESPITE STAGNATION 
Duesseldorf WIRTSCHAFTSWOCHE in German Vol 33 No 35, 27 Aug 79 pp 71-72,7%4 


{Onattributed report on effects of Leipzig Fall Fair: “Those Who Pay 
Quickly Buy More Cheaply” 


frext/ The Leipzig Fall Fair is a good prospect for FRG 
importers and exporters despite stagnation in inner-German 


trade. 


Now, a week before the start of this year’s Leipzig Fall Fair, one thing is 
already certain: Following the euphoria of the early 1970's that turned 
into stagnation in 1976 and 1978, the flow of goods between the two Germanies 
is going to dwindle. FRG exports to the GDR dropped by 12 percent in the 
first half of this year, while imports rose by 4 percent during the sane 
period. 


If under these circumstances theprevious year’s volume should still be 
attained, this alone would be a surprise, but it is certain that the inner 
~<German share of FRG merchandise trade will one way or another drop to an 
absolute low of 1.4 percent in 1979 (from 1.8 percent in 1975). 


This constitutes the continuation of a trend that cannot be explained solely 
on ecoiomic gr inds, for the declining German-German ratios are in contrast 
with the incre:-sing percentages for the other Western countries in GDR 


foreign trade (see tables CDR Foreign Trade). 


Consequently, nopes were deceiving that progress toward East-West detente 
would cause the GDR to make similar progress in improving its foreign trade 
with the FRG. On the contrary, the East Berlin leadership is even using 
its substantial DM proceeds from lump-eum transit payments, viea fees and 
other Bonn payments -- amounting to DM 1.146 billion in 1979 alone -- for 
purchases outside the FRG. Thus, the 1968 SED Politburo resolution calling 
for a cutback in inner“German trade from 10 percent to 5 percent of the 
GDR’s total trade volume may perhaps be realized as early as next year. 
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GDR Foreign Trade (in percent) 





Uther 
Socialist States FRG Western Countries 
1970 71.6 10.3 18.1 
1973 68.7 9.2 22-1 
1974 &.1 9.4 21.5 
1975 69.7 8.7 21.6 
1976 67.1 8.6 24.3 
1977 71.3 8.1 20.6 
1978, 70.8 75 21.7 
1979 71.5 6.8 21.7 
o 
Forecast 


While the FRG government is hoping it can continue to hold the nation to- 
gether by means of inner<German trade, the SED leadership is taking the 
opposite course despite its dire straits: It is ignoring the FRC while 
expanding its goods flow to sost of the Western countries as well as its 
accompanying indebtedness. 


From its own point of view, East Berlin is acting with absolute consistency, 
for inter-German contacts are supposed to be kept at a minimum for fear of 
political contamination. In contrast to a West German product, a French 
import is not a reminder of common all-German interests. 


Moreover, an overriding concern for GDR trade policy is that it can indeed 
redistribute the value of its transactions but cannot essentially expand it. 
Rather, it is being forced to pursue expansion chiefly in exports to the 
Soviet Union. This is required by Soviet oil prices, which have doubled, 
and which have been made permanently unfavorable by state terms of trade. 


Consequently, it makes little sense to make repeated demands on the FRG 
government to give new impetus to inner-German trade; the deciding factor 
continues to be the diametrically opposed foreign and domestic policy in- 
terests of the SED leadership. 


Nevertheless, Leipzig is worth a trip, for over and above the German commod- 
ity flow, the Leipzig Fair remains the hub of German trade with the East. 

For instance, for two reasons there are more favorable signs with regard to 
the Soviet Union: This year for the first time in a long while, the Russians 
do not have a trade deficit with us; secondly, the doubled oil prices are 
placing in the hands of Soviet buyere additional valuta dollars which run 
into the billions and which can be put to use -- over and above prior plan- 
ning. To be sure, it remains to be seen whetner anything will be left over 
for German-Soviet trade from this year's enormous whcat purchases. 
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But for the following reasons even inner-German trade will still be worth- 
while, despite stagnation or even shrinkage: 


A number of large contracts are about to expire, thus providing a source 
for the conclusion of new extension contracts; 


Contracts for the 1981-1985 delivery period can be negotiated right now for 
large-scale projects because final decisions on the new 1961-19685 Five-Year 
Plan come due between this fall and next summer. 


Despite -- or specifically because of -- the energy shortages of last winter, 
two things are conceivable. The GDR might be interested in coal for power 
plants in variable quantities and with flexible delivery schedules, regari- 
less of the severity of the coming winter, for whether there is a shortage 
of foreign exchange or not, last year’s production losses were many times 
greater than the additional West-mark sums needed for coal imports. 


Winter shortages in GDR power production occurring as the result of raw 
brown coal mining losses caused by freezing weather are limited largely 

to the months of November through March. For the rest of the time the GDR 
brown coal industry frequently even has difficulties selling its product. 
This means «hat between April and October there are excess capacities in 
the case of raw brown coal, brown coal briquets and possibly even natural 
gas and coal gas. This could be put to use in barter transactions at market 
prices, along the lines of the barter arrangement with the Volkswagen works. 
However, if West German customers wish to pay cash for Central Cerman coal 
products, they can expect substantially lower prices than in the FRG. 


And finally, the following considerations are of interest to West German 
exporters: Primary energy consumption in the GDR is 16 percent higher per 
capita than ir the FRG. But since the GDR’s national product per capita is 
around 20 to 30 percent below our level, energy consumption under the planned 
economy is 50 percent higher per 1,000 marks of national product. The result 
is above-average sales opportunities, chiefly for products in the energy pro- 
duction and transfer sector -- for instance, for boiler construction, cable 
and modern regulating technology, including licenses and subcontractor prod- 
ucts. The GDR has a heavy investment in this sector. 


Other possibilities exist for sales, either right before or during the fair, 
of foodstuffs, citrus fruits, coffee and chocolate, wines and spirits, and 
also shoes and outer garments. This is because it is part of the system to 
require the presentation of full display windows on the 30th anniversary of 
the GDR on 7 October, regardless of the poor financial situation. 


Conversely, buyers can expect favorable conditions in the construction sec- 
tor. Cement, building materials, prefabricated components and prefabricated 
houses are listed on Leipzig's export program. If interested Western parties 
could be found, East Berlin would even be prepared to cut back on its own 
housing construction, Ultimately, delivery opportunities for Western firms 
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reveal a structural weakness typical of the GDR. For too long it has been 
funneling enormous investments into outmoded branches and using them for 
obsolete products. The result is a substantial backlog which is reflected 
in an economically excessive material-output ratio. The backlog amounts 
to 5 to 10 years in many branches -- and even more in individual sectors. 


The rather high level of Central German material-intensity is well known, 
Moreover, as a consequence of the price explosion in raw materials, the GDR 
has since 1973 found itself in the same situation as a tennis player who has 
been caught off balance. 


It is for this reason that East Berlin is especially interested in all forms 
of substitution for raw materials with modern products which can be adopted 
along with all the know-how that goes with them. But why just sell all the 
time? Because the GDR must continue for a long time to come to carry on an 
export offensive in the direction of both East and West -- toward the Soviet 
Union for reasons that are well known; toward the West in order that the 
burden of debt amounting to more than 15 billion valuta marks does not 
exceed all bounds. Western customers will therefore be in an especially 
good position in Leipzig. And if they are able to pay quickly, they will 
receive substantial price reductions. 
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GERMAN DEMOCRATIC REPUBLIC 


UNREALISTIC PLANNING IN COMBINE MANAGEMENT CRITICIZED 


West German Commentary 
Bonn IWE-TAGESDIENST in German No 128, 20 Aug 79 p 3 


[Report from Berlin: “SED Warns Combines Against ‘Illusionary Conceptions. ‘” 
A translation of the East Berlin DIE WIRTSCHAFT article cited below follows 
this commen 


frext/ Long-range planning by large industrial combines in the GDR has 
been criticized by the SED Central Committee Central Institute for Social 


Economic Management. With particular regard to preparation for the 198l- 
1985 Five-Year Plan, current plans do “not satisfy the new standard in most 
cases." It is therefore most urgent that existing planning conceptions be 
thoroughly examined and better coordinated with central and local state 
organs and that the planning of resources be free of “all illusionary con- 
ceptions.” This applies in particular to investments, energy, important 
raw materials and materials as well as manpower. “Sweeping changes” are 
to be introduced in these areas. 


Steps for Improvement 
East Berlin DIE WIRTSCHAFT in German Vol 34 No 8, 9 Aug 79 p 15 


[Article by Dr Gertraude Hummel, Central Institute for Socialist Economic 
Management (ZSW): “How Do We Best Prepare for the Five-Year Plan?" 


[text/ Combines bear a major responsibility for dynamically raising prod- 
uctivity in all sectors of our economy and for rapidly increasing the end 
product available for distribution. Society expects them to translate into 
significant advances in productivity and effectiveness the greater potential 
that has emerged as a result of the concentration of qualified personnel as 
well as the centralization of material and financial capital. The central 
state organs are presently working to promote the responsibility of the 
combines for their own reproduction process by facilitating planning and 
perfecting their style of operation. However, this involves greater demands 
on independent management and planning by the combines, It is especially 
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necessary to raise the quality of planning as the management tool of the 
general director in such @ way that combine results and reserves in combine 
enterprises can be resolutely developed and used in preparing for the 
1961-1985 Five-Year Plan in particular. 


Many combines and enterprises have long-range plans for 1961 through 1985, 
but are the original conceptions still adequate under today's conditions? 
And what can be done to ensure that the combines and enterprises are well 
prepared to draft an ambitious five-year plan at the point when state re- 
quirements are passed on to then? 


According to our information, current plans do not satisfy the new standards 
in most cases. Further work in this area should therefore be directed 
toward the following objectives: 


1. Planning of Productivity and Effectiveness as a Unit 


The scheduled development o%’ productivity and effectiveness must by all 
means be planned as an indivisible unit. No combine or enterprise will be 
relieved of the responsibility of having its own clear conceptions on how 

to achieve growth in production, meet demand and fulfill the export plan 
while reducing production consumption and making the most efficient use of 
manpower. Emphasis is to be placed squarely on rationalization and intensi- 
fication in the 1981-1985 Five-Year Plan. Manpower and material require- 
ments have frequently been still too high to date. Comrade Honecker comment- 
ed on this as follows at the 10th Central Committee Plenum: “We find that 
there are too many considerations that result in requests for additional 
means. Needed are more initiatives that make it possible to achieve goals 
more efficiently and with less capital than planned.” 





As long ago as the drafting of the 1976-1980 Five-Year Plan, only those 
long-range planning conceptions which were based from the outset on realistic 
considerations regarding the use of resources were adopted in tne plan, 

It is therefore most urgent that existing planning conceptions be thoroughly 
examined and better coordinated with central and local state organs and that 
the planning of resources be free of all illusionary conceptions. This 
applies in particular to investments, energy, important raw materials and 
materiale as well as manpower, 


Science and technology must be used more systematically in the combines and 
enterprises in order to produce sweeping changes in this area. The unity 
of increased use value and reduced expenditure of human and objectified 
labor must be enforced as early as the process of setting goals for research 
and development. This maxes for better proportions among product research, 
procedural research and technologica. research, But along with product 
development, crucial answers to the problem of reducing production corsump- 
tion must be found, while simultaneously reducing the expenditure of human 
labor in the subcontractor enterprises. The innovation projects contained 
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in the plans should be examined with the aid of thorough calculations re- 
garding their utility, and the goals leading toward the development of prod- 
uctivity and effectiveness -- including specific tasks aimed at reducing 

the consumption of material and the number of jobs and workers -- should be 
resolutely supported to the extent possible by means of calculated solutions 
and measures (to a great extent, also according to years). In other words, 
the projects must also be made increasingly more specific. 


An important prerequisite for controlling the development of effectiveness 
in the combines and their enterprises as early as the planning staze is 
knowledge on their part of the dynamics of and relationship between output 
and input. It is therefore urgent] cecommended that an analytical base be 
established for the plaming of eff: veness development if one does not 
already exist. The main things required are analyses of qualitative index 
figures and cost analyses conducted over long periods. 


2. Long-Range Plan for Entire Combine 


The expanded and newly formed combines bear a special responsibility for 
the competent preparation of the 1961-1965 Five-Year Plan. On the one 
hand, they are partners of the central state organs in the drafting of an 
ambitious Five-Year Economic Plan. On the other, there is a time lag which 
they have to make up in terms of working up planning conceptions for an 
entire sector. The general director of a newly formed combine may indeed 
rely on long-range plans of individual combines and enterprises that have 
been merged into the new combine, but the new standards and conditions that 
are part of the process of expanding and forming combines must be mastered. 
It is for this reason that a plan for the combine as a whole must be worked 
out, one that contains conceptions covering the following areas. 


Product programs 


key research and development projects in the areas of products, procedures 
and technologies; 


key rationalization projects, including remodeling; 
Opportunities and measures for concentration and specialization; 


Priority and sequence of projects and corresponding use of manpower and 
means 3; 


Future export lines; and 


Specific responsibilities of each individual enterprise in the uniform 
reprocuction process. 


The general director should personally direct the work in preparation for 
the 1951-1965 Five-Year Plan, for it is essentially identical with shaping 
the uniform and integrated reproduction process of the combine. 
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In the planning work it must be assured from the beginning that a propor- 
tionality is established between the stages and phases of the reproduction 
process and that specific production consumption is systematically reduced. 
The planned innovation projects must result in positive effects on the de- 
velopment of effectiveness in the combine‘s entire reproduction process. 


3. Complex Conceptions Necessary 


We now find ourselves at a point where -- particularly for the combines -- 
it is no longer su””’ lent to have conceptions on only selected issues 
involved in the re,:oduction process, regardless of importance -- for in- 
stance, on the organ’ zation of the product program or on scientific-technical 
development. iIn omler to arrive smoothly and systematically at an initial 
plan estimate, it is necessary to attain a complexity similar to that of 
the future five-year plan. This requires valid information on essential 
index figures in all parts of the plan. Thus the necessary, although com- 
plicated, task on the combine level consists in assuring a higher level of 
complexity of competent preparation for the five-year plan. Coverage of 
all aspects and phases of the reproduction process is indeed important, but 
from the standpoint of achieving the greatest effectiveness of the overall 
process, it is not sufficient. it becomes increasingly necessary to seize 
on the dynamics of its inner connections, interrelationships and relative 
proportions and draw conclusions for use in planning. Part of this process 
involves making decisions on the basis of specific analyses in the interest 
of the greatest economic effectiveness. 


The planned projects and measures must always be catalogued according to 
their specific advantages as well as the expenditures required to carry 
them out, and these advantages must be calculated and weighed against one 
another. This of course presupposes two essential conditions: First, the 
preparatory phase for five-year planning must be made sore specific, while 
returns end expenditures must be quantified. Second, a discussion based on 
the project or measure must be expanded to include a catalog of all the 
effects upon the entire reproduction process of the combine or individual 
enterprise, particularly on the development of productivity anc effective- 
ness. For instance, the development of a new product and its entry into 
production require data on use value and cost development, competitive 
strength and marketability on foreign markets -- that is, with reference 
to the product in the narrower sense -- as well as data on the consequences 
for the reproduction process in the broadest sense, Among them are conse- 
quences for the assortment of products produced, for the internal propor- 
tions of production -- including those between work phases and operations -- 
and for the index figures on production and return for the combine and/or 
enterprise. The very processes of planning and decisionmaking must cuar- 
antee to a great extent that innovat’ ons such as product development will 
not only lead to point-by-point improvements but will also be reflected in 
the combine’s overall earnings. 














In order to ensure the complexity of long-range planning work, it is also 
necessary to bring the great variety of individual plans in the various 
combines under an integrated system and to link them with one another. 


&. Close Ties Between Combine and Ministry 


Since the development of a combine is always an integral part of overall 
national economic development and must take its requirements into account, 
close contact with the central state organs is necessary, especially with 
the superordinate ministry. The following priorities stand out sore and 
more as subjects for the work of coordination: 


The plan for developing product variety on the basis of the estimated 
development of demand; 


Scientific-technical plans for priority national economic projects; 
Conceptions on the use of resources; 


Necessary cooperation by other combines and enterprises within the sinister- 
fal sector and sectors from other sinistries. 


Preparatory work for the 1961-1985 Five-Year Flan aust always keep in mind 
that the 1980 plan and its fulfillment will in large measure establish the 
point of departure for the development of productivity during this pericd. 
It is therefore an urgent task to support the productivity and effective- 
ness goals expected for 1960 as fully as possible and to master the transi- 
tion from the present five-year plan to the succeeding one, also in terus 
of planning. 
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POLAND 


BRIEFS 


BELCHATOW 360-MW POWER UNITS--The mining-power complex at Belchatow has been 
under construction for 4 years. The first brown coal--a raw material which 
will be Poland's main fuel source in the coming years--should appear in 1980. 
The “Belchatow” Brown Coal Mine will be the third largest in the world 
(annual output of 38 to 40 million tons)--trailing only the West German 
Fortuna Garsdorf and Hambach strip mines--and its reserves may be exploited 
for a period of 30 to 3% years. The designated output capacity will be 
attained in 1985. The “Belchatow I" electric power plant is being constructed 
in the same vicinity in conjunction with the establishment of the coal mine. 
In accordance with the prescribed schedule, the first of the 12 most modern 
360-M¥ power units to be installed in this electric power plant should be 
put into operation at the end of 1980. The “Belchatow I" electric power 
plant includes: power rating--4,320 M¥; cubic measurement of the installa- 
tions--6.65 million cubic meters; construction period of the first power 
unit--44 months; total outlays--54 billion zlotys, including 20 billion 
zlotys for construction and assembly work; value of finishing work up to 
the end of 1978--2.5 billion zlotys; completion date of the construction 
period for 12 power units--May, 1985; and starting date for the construction 
of the first power unit--April, 1977. There will be two Belchatow electric 
power plants. In addition to the “Belchatow I" power plant, an identical 
power unit will be constructed in Osiny; these plants having 24 power units 
of 360-M¥ each will provide twice as much electric power as all electric 
power plants operating on brown coal now provide. /Excerpts/ {Warsaw 

SLOWO POWSZECHNE in Polish 20 Sep 79 pp 1, 2/ 
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FINAL ACCOUNT OF THE FEDERAL BUDGET FOR 1978 
Belgrade SLUZBENI LIST SFRJ in Serbo-Croatian No 37, 27 Jul 79 pp 1145-1202 


[Financial statement adopted tb} = e SFRY Assembly in a session of the Fed- 
eral Chamber on 17 July 1979] 


[Text] I. General Section 
Article 1 


Revenues collected and actual distribution of revenues in 1978 were as fol- 
lows: 


1) sum total of revenues collected according 
to the balance sheet of the federal budget 82,088,318,054.57 dinars 


2) sum total of revenues distributed accord- 
ing to the balance sheet of the federal 
budget 82,088 ,318,054.57 dinars 


Article 2 
Below are given a summary of revenues anticipated and collected an a sum- 


mary of the anticipated and actual distribution of revenues in thz Balance 
Sheet of the Federal Budget for 1978: 
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YUGOSLAVIA 


DAILY PRESS CIRCULATION 
Belgrade NASA STAMPA in Serbo-Croatian Jul-Aug 79 p 9 


{Text } 


[See chart on following page] 
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YUGOSLAVIA 


BELGRADE-BAR RAIL LINE'S OPERATING PROBLEMS, LOSSES 
Belgrade BORBA in Serbo-Croatian 29 Aug 79 p 2 


[Excerpts] The Belgrade-Bar railroad was expected to be the solution to 
many problems of Montenegro. But practice has shown something different. 
Losses are accumulating, collisions are frequent, as are breakdowns and 
damage. There are great delays and little work is being done. The Tito- 
grad Railroad Transportation Organization (ZTO) has become in many ways a 
great concern to all opstinas, and especially the republics, through which 
the line passes. 


In 1978 alone the Titograd ZTO had 286 million dinars in losses; the situa- 
tion is continuing this year also. One reason for the entire situation is 
that the line cannot be used as planned because it is not yet completely 
finished and technically equipped. Construction of the rail-port tracks, 
the so-called "G" project has been delayed, as has construction of the in- 
dustrial tracks and other facilities needed at the freight stations. All 
of this is accompanied by high indebtedness. Problems of income distribu- 
tion have not been resolved, regulated compensation is inadequate, so it is 
normal that operating costs cannot be covered by revenues when capacities 
are not being adequately used. 


In 1978 the Titograd ZTO carried 2 percent more passengers than in 1977 but 
this was 5 percent less than planned. Goods transport increased 42 percent 
but when one realizes that this was done with a shortage of one-third of the 
number of freight cars needed for normal performance of the planned work and 
66 percent fewer passenger cars and locomotives [than planned], it is normal 
that cars from other railroad organizations had to be used which increased 
losses by 50 million dinars. 


Last year revenue was about 11 percent lower than planned, outlays were 61 
percent higher, while revenues covered only 47 percent of reproduction 
[reinvestment] costs. All this led to the above-mentioned loss of 286 mil- 
lion dinars. 


Judging from everything, the basic reason for such a low total revenue last 
year was the change made in the system of accounts and the distribution of 
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joint revenue to the Yugoslav railroa? network which did not take into con- 
sideration specific nature of Montenegro's rail line use, so on this basis 
the [Titograd] ZTO had a 157 million dinar loss, more than one-half of the 
total loss. A special problem was the fact that two kinds of income rela- 
tions were formed for [operation of] a unified line. In addition, the 
Titograd ZTO had five credit obligations to pay, amounting to 74 million 
dinars; when investment obligations are added to this, the total exceeded 
100 million dinars. 


Also, personal incomes at the Titograd ZTO are one-quarter less than in other 
ZTOs, there are no work incentives, many employees’ attitude toward their 
work is unsatisfactory, sick leave is very high, labor productivity much 
lower than for Yugoslavia as a whole, and there is much irresponsibility. 


The ZTO, however, is necessary for Montenegro, so the Montenegrin Asseably 
delegates were unanimous at their last meeting in deciding that this organi- 
zation should be rehabilitated, that compensation should be provided to it 
because this is the only way it can stand on its own feet. This means that 
investment projects begun must be completed, losses from last year must be 
covered, and rehabilitative measures carried out this year partly from soli- 
darity funds. 
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YUGOSLAVIA 


BRIEFS 


RETURNING WORKERS--In the last 5 years about 300,000 of our workers employed 
abroad have returned to this country. In 1978 alone about 58,000 workers 
returned. There are now abvut 1 million Yugoslav workers and members of 

their families abroad including those in Australia and Canada (more than 
one-half are 18 to 35 years old). Their position outside the country is 
becoming ever more complicated, the [Yugoslav] trade union federation says, 
especially because the countries to which they have emigrated are taking 
various selective measures in order to free themselves of a number of employed 
foreigners. [Excerpt] [Belgrade BORBA in Serbo-Croatian 13 Sep 79 p 3] 


KOSOVO FOREIGN TRADE--In the period January to 16 August 1979 Kosovo exported 
1,567,000,000 dinars worth of goods, or 27 percent more than in the same 1978 
period. This included over 725 million dinars worth of goods to the convertible- 
currency area, or 83 percent more than last year, and 842 million dinars worth 
of goods to the clearing-account area, or 4 percent less than during the same 
period last year. In the same period Kosovo imported 3,453,000,000 dinars 

worth of goods or 78 percent more than in the same 1978 period. This included 
980 million dinars worth of goods from the convertible-currency markets or 

about twice as much as last year, while it imported 473 million dinars, or 5 
percent less, from the clearing-account countries (the USSR, GDR, Czecho- 
slovakia, Albania, and Bulgaria). Thus, in the above period Kosovo had a trade 
deficit of 1,886,000,000 dinars, with 45 percent of imports covered by exports. 
Equipment purchases held first place in the value of imports, followed by pro- 
ducer goods and consumer goods. Compared to the plan for this period, exports 
were 1.5 percent less, imports 1.9 percent more, the deficit was 5.6 percent 
more, while the coverage of imports by exports was 1.6 percent less. [Excerpts] 
[Pristina RILINDJA in Albanian 7 Sep 79 p 7] 
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